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HE idea of fraternal insurance has taken deep root among 

the American people, and while it has met with much 
opposition, because of its unscientific methods, there is still 
much to commend in it. The social feature is an added at- 
traction to the business management of such organizations 
and constitutes a strong bond to bind the membership together. 
Fraternal insurance, however, has mainly been conducted by 
persons unfamiliar with the theory and science of life insur- 
ance, which are necessary to its successful prosecution. As 
a consequence, many orders that were conducted in a hap- 
hazard manner have met with disaster, involving serious 
losses to their members. For many years leading men con- 
nected with fraternal insurance have been striving to intro- 
duce sane and sound methods in the various orders, and con- 
siderable progress has been made through the formation of 
representative associations working for the general good. 
But there were differences of opinion as to what was neces- 
sary to place the fraternals upon a sound business basis, and 
these dissensions have run to such extent that the prospect 
of their harmonizing and adopting scientific and sound meth- 
ods of conducting their business seemed impossible. This 
was so apparent to the Insurance Commissioners and Super- 
intendents of the different States that they have taken the 
matter up, and, after conferences during the past three years 
with the representatives of the fraternal orders, a bill was 
finally agreed upon to be presented at the different legisla- 
tures at their sessions during the present winter. The bill 
proposed, while not entirely satisfactory to all concerned, is 
calculated to add security to fraternal insurance generally and 
prevent the heavy losses heretofore incurred by members of 
orders that have failed. The bill proposes to secure general 
uniformity of practice by the various fraternals now exist- 
ing, and will prevent new ones from being organized, except 
on plans approved by the Insurance Department of the State 
which grants them their charters. The funds of the societies 
are to be maintained and safeguarded so that the death bene- 
fits and expense funds shall not be mingled together or squan- 
dered indiscriminately. State Insurance Departments under 
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the bill have the power to examine the fraternal orders and to 
value the policies issued by them, and in every possible way 
protect the interests of the members. The bill proposed for 
enactment goes largely into the details of the methods and 
practices of the fraternal organizations, and, if adopted by 
the various States, will undoubtedly give greater stability to 
the fraternal orders than has heretofore existed. The old 
assessment system of life insurance, after several years of 
development, was found to be illogical, unscientific, and pre- 
destined to the failure that subsequently overtook it. The 
fraternal idea took a firmer hold, largely because of its social 
features, but the old assessment idea has been adhered to. 
The great trouble with this plan has been that the associa- 
tions or orders did not collect a sufficient premium to guar- 
antee the payment of their death losses. As these increased 
with the advancing ages of their members, the deficit involved 
many of them in irretrievable disaster. The tendency of 
the past few years has been towards the advancement of the 
premium or assessment to a point closely approaching that 
exacted by the level premium companies. But this has met 
with opposition of the members, who will be required to pay 
a higher price for their insurance than hitherto. For this 
reason the Commissioners of the different States have taken 
a hand in the matter, and the bill proposed, if it becomes a 
law, will have a tendency to correct some of the faults with 
which fraternalism has heretofore been afflicted. As an edu- 
cational measure, fraternal orders and societies have done 
good work for the legal reserve companies in showing their 
members the great advantages to be derived from life insur- 
ance, and while the fraternals limit the amount of such bene- 
fits, those desiring to make more extensive provision for their 
families have taken refuge in the old-line companies. 





HE New York Legislative Investigation Committee has 
been requested by the committee on insurance of the 
Merchants Association of New York to investigate two gen- 
eral subjects in connection with fire insurance—namely, 
agents’ commissions and taxes. In the communication the 
Merchants’ committee points out that commissions paid fire 
insurance agents are “materially higher than they would be 
were the commissions gauged upon the scale of compensa- 
tion to salesmen which usually prevails in other branches of 
business.” This may be true with regard to some kinds of 
business, but we believe that it is usually the case, in most 
mercantile lines, that the salesman gets a salary or some sort 
of guarantee, with a relatively small commission in addition, 
whereas the sole compensation of the fire insurance agent or 
broker is a percentage upon his sales, with no salary or guar- 
antee. Upon the subject of taxation of fire insurance com- 
panies the association’s committee presents very sensible 
views. It well says that “taxes derived from an insurance 
fund represent an addition to the burden upon a community 
imposed by the destruction of wealth. It is wholly unjust 
that the fund exacted from the community to distribute the 
burden of destruction should be increased by government ex- 
action.” We have heretofore expressed the opinion that ins 
surance interests should not be taxed beyond the necessary 
expense of proper supervision. A small tax to defray Insur- 
ance Department expenses might be properly regarded as a 
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just expense of the business, but anything beyond a sum suffi- 
cient for that purpose is virtually a tax upon a tax, and should 
not be imposed nor permitted. 





HE legislative graft-investigating committee got to work 
again last week, but Thanksgiving Day presented an- 
other opportunity for a holiday, which they unanimously took 
advantage of. Adjournments, recesses and postponements 
seem to be the accepted programme of the proceedings of 
this expensive committee. Thus far their investigations 
have been confined mainly in attempting to discover who re- 
ceived the boodle that was put up to defend the anti-gambling 
bill that passed the legislature last year. Incidentally, and 
because certain prominent witnesses failed to attend, the com- 
mittee spent part of a day questioning certain insurance men 
in an endeavor to find out the aims and objects of the 
National Board and the New York Insurance Exchange. 
Two or three witnesses were examined, but nothing germane 
to the subject of graft was adduced or intimated. A return 
to the subject, however, may be anticipated when the com- 
mittee is satiated with its recesses and adjournments. It has 
been announced that the committee does not anticipate com- 
pleting its work before the convening of the legislature, but 
expects to obtain a new lease of life in order that it may pur- 
sue its inquiries indefinitely. There is little indication thus 
far that whatever investigation this political committee may 
make will prove of any importance or result in the conviction 
of any legislative corruptionist, past or present. 





N obstacle which has to be overcome in reaching the 
insured with practical suggestions on behalf of the 
stock fire insurance companies, looking to a reduction of the 
fire waste, is the favorable attitude of the trade journals 
devoted to various industries, in relation to interinsurance 
and mutual insurance institutions. Many of the trade jour- 
nals carry advertisements of mutual concerns, and their posi- 
tion is usually hostile to stock fire insurance interests. These 
circumstances add to the difficulties in the way of a campaign 
of education having as its aim the improvement of risks, with 
the ultimate reward of reduced fire insurance premium rates. 
It seems strange that the greater safety, and in many cases 
greater economy, of insuring in stock companies do not 
appeal to the intelligence of the editors of trade papers and 
the readers of such journals, but it is nevertheless true that 
mutual fire insurance of the mediocre, or worse, class does 
find many adherents among business men who ought to know 
better. 





HE Newark (N. J.) disaster last week, which resulted in 

the death of at least twenty-four women, is such a one 

as may happen any day in New York or any other large city, 
where old buildings of non-fireproof type are used for hazard- 
ous occupancies. An insufficient number of fire escapes 
(although enough to comply with the law) seems to have been 
responsible for most of the fatalities; and this fact suggests 
the desirability of providing better accommodations in this 
respect, particularly in buildings which cannot easily be ren- 
dered practically fire-resistive. Every city should require 


that alf new mercantile and factory buildings should be as 
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nearly fireproof as it is possible to make them, and it might 
also be feasible to bring about improvements in many old 


structures. The calamity at Newark should incite the au- 
thorities of other cities to prompt action in the direction of 
safeguarding the occupants of business buildings. 





N enterprising project is being undertaken by the In- 
surance Institutes of America, of which A. R. Hos- 
ford of the Royal is chairman, looking to the broader educa- 
tion of persons engaged in the insurance business. It is pro- 
posed to encourage education along lines which have been 
successful in Great Britain and her colonies, by the inaugura- 
tion of yearly examinations to be held in a number of the 
larger cities. The prospectus sketches subjects and courses 
of study relating to fire and casualty insurance, which indi- 
cate that the committee in charge has given the matter much 
thought and attention. 





PROGRESSIVE organization is the inspection office 
operated by Chas. E. Eldridge of Topeka, Kan. Mr. 
Eldridge has issued a series of “pointers” designed to point 
out graphically and effectively various fire dangers, and to 
thus help in minimizing fire losses. A picture on the front 
of one of the latest of the “pointers” series shows the rear 
yard adjoining a mercantile building, piled high with boxes 
and crates, and with the legend beneath, “Clean up or K. O.” 
Mr. Eldridge is to be complimented upon his excellent work 
in this direction. 


FIRE INSURANCE. TOPICS 


NEW YORK SURVEYS. 


One of the developments in a recent loss settlement was the unusual 
activity of a broker in insisting upon a more liberal adjustment than 
seemed proper, coupled with an intimation that unless this favor was 
granted he would withdraw his patronage from the offices represented 
by the two adjusters concerned. His name should be bulletined for 
the benefit of all companies. If a boycott should follow it would give 
this broker a dose of his own medicine. 














Ten Broek, Morse & Co. have been appointed general agents of the 
National Fire of Paris for the New York suburban territory. 


Forty shares of stock of the Williamsburgh City Fire (par value 
$50 each) sold at auction last week at 395 per cent and 306 per cent. 


Charles S. Conklin has been appointed superintendent of the agency 
department for Edward H. Hall & Co., succeeding C. B. G. Gaillard, re- 
signed. Mr. Conklin assumes his new duties in conjunction with his 
present duties as secretary of the Assurance Company of America. 


The Merchants Association has butted into the legislative investiga- 
tion through a communication objecting to the expenses of fire in- 
surance companies for commissions, etc. In order to be consistent the 
association protests against the excessive taxes levied upon. the fire 
insurance companies. These objections to commissions are made with 
very little real information regarding the conduct of the business. In 
their eyes the expense account is an ingredient in the make up of the 
rates, and in their ignorance they make no distinction between ordi- 
nary and preferred risks. Their sole view is that while ten per cent 
is paid on downtown risks they see no reason why twenty-five per 
cent should be paid uptown. The suggestion that the policyholder 
should pay the brokers’ fee finds no favor in their sight, and if it were 
suggested it would meet with a howl from Battery to Harlem river. 
If the committee receives further communications of this sort they, will 





December 1, 1910] 


probably conclude merchants know how to run the fire insurance 
business as well as trained underwriters. That is one of the funda- 
mental errors of those who suggest theories of the business. If an 
underwriter should presume to criticise the prices charged for dry- 
goods and refer to various items of expense he would be denounced 
as a meddlesome fool. Criticism of commissions and salaries of 
insurance officers is not less unreasonable because it is selfish and 
means to the critic lower rates on his merchandise. There is a squint 
toward recommending a standard commission by law in the attitude 
of the committee. 


It is a matter of gratification that the risks of the American Cotton 
Oil Company, most of which are sprinklered, have been returned 
within a few days to the regular Southeastern Association companies. 
When they were equipped a few years ago the mutuals gobbled them 
while the stock companies were asleep—at least not so wide awake 
about sprinklered risks as they are now. Some of the Southern special 
agents said: “Wait till the losses begin,” but the mutuals held on 
until this season, when the business was transferred bodily to the 
companies under a schedule. 


While the impending investigation remains uncompleted, and nobody 
can foretell what will be the final result, it is useless to speculate on 
the fate of the agreement and its amendments to reduce commissions 
and to recognize contingent commission contracts as a concession to 
important interests. As far as made known the agreement, as agreed 
upon by a conference, still lacks the unanimous support of the com- 
panies. What seems probable is a delay until the legislature meets. 


Some reinsurances were in force in this city upon the cotton which 
was burned in the compress at Troy, Ala., last week. The advices by 
telegraph seemed to indicate a total loss amounting to $300,000. This 
is a fiery beginning of the season’s losses on cotton. 


The most sensible remark on the duty of underwriters respecting 
fire traps was made by Chief Croker the other day in an allusion to the 
calamity which cost twenty-eight lives in Newark, N. J. Somebody 
asked what the underwriters were doing to prevent a similar catas- 
trophe in this city. He answered that the fire insurance companies 
could advance rates on the premises occupied by numerous manufac- 
turing tenants and nothing more. They had no power to order the 
owners to do anything to make their buildings safer, but they could 
refuse to insure them. Chief Croker has a bump of common sense 
in his head which other officials might borrow and use to advantage. 


The Insurance Department examiners have been at work during the 
past fortnight examining the German-American, Queen, the Lumber, 
Adirondack and City of New York. The lumber companies have been 
held up as rate cutters in the West and their methods severely criti- 
cised. We assume that it is not the business of the Department to 
criticise rates but only to apply the test of solvency. 


It has never occurred until now, we believe, that a local agent has 
been elected to a high State office. William Sohmer, city agent of the 
German Alliance, had the honor of an election to the office of State 
Controller. He served a term in the State Senate a few years ago, 
and was friendly to the fire insurance interests in the pending legisla- 
tion during his term. He has long maintained a prosperous branch 
office on Third avenue, and his brokerage business has grown to 2 
handsome limit. 


The Crew-Levick Company loss by fire of October 4 at Jersey City 
has been settled at $12,656 upon a total insurance of $19,250. This is 
one of the losses which had every appearance of a total immediately 
after the fire. 


It is reported that there has been a remarkable increase in the 
number of oil stoves used for cooking purposes in the tenement house 
districts in this city. While gas is cheaper than ever it would seem 
that oil stoves should diminish, but it is probable there are thousands 
using them who are not familiar with gas stoves at all and could not 
manage them. If the much-dreaded gasoline cam be kept out of the 
tenements the fires may decrease in spite of the oih staves, but the 
inspectors of the companies and of the Board are constantly calling 
attention to the danger of both oil and gasoline stoves in the tene- 
ments. 
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’ CHICAGO AND THE WEST. 


There was considerable surprise in insurance circles the other day 
in Chicago when it was announced that J. H. Lenehan had resigned as 
Western general agent of the Fidelity-Phenix, to take effect at once. 
Mr. Lenehan has been a prominent figure in the insurance business 
in this section of the country for many years. He has been president 
of the Illinois State Board, the Fire Underwriters Association of the 
Northwest, and’ of the Western Union. It is quite likely that Charles 
R. Street will succeed Mr. Lenehan. Mr. Street has been the assistant 
general agent of the Phenix for many years, and is regarded as a very 
high-grade man. 


A. R. Monroe, president of the Fire Underwriters Association of 
the Northwest, has called a special meeting of the board of directors 
for December 9, for the purpose of considering a proposition to con- 
solidate the library of that organization with that of the Fire In- 
surance Club of Chicago, and also for the purpose of arranging space 
in the new Underwriters’ building, which will be completed early in 
19T2: 

Louisville, the last of the excepted cities, has decided to adopt the 
analytic system of rating. 

Lloyds representatives for automobile insurance in Chicago held a 
special meeting last Friday for the purpose of again considering the 
adoption of the tariff of rates recently promulgated by the stock com- 
panies. Owing to the fact that the Stuyvesant has not yet joined the 
conference, and also on account of differences of opinion as to the 
adequacy of certain rates, as proposed by the stock companies, no 
agreement was reached. A special committee was appointed, consist- 
ing of A. T. Graham and A. F. Shaw. This committee is to consider 
the question of rates from every standpoint, and will report its recom- 
mendations to a meeting to be held in the near future. It is hoped, in 
the interest of the business, that the Chicago agents will be allowed to 
control the situation, so far as Cook county is concerned, because it is 
feared that any effort to agree upon a mandatory schedule of rates 
will place the companies in an embarrassing position with the Illinois 
Insurance Department. It has been intimated that certain legislation 
will be proposed at the coming session of the legislature calculated to 
put a ban on the Lloyds of London, but it is believed that this plan 
will be abandoned, rather than go before the assembly with such a 
bill and have it killed, on the ground that it is an attempt to stifle 
competition. It has been intimated, in no uncertain language, that 
if any attempt were made to pass a bill practically putting Lloyds out 
of business, it would meet with opposition from unexpected quarters, 
and that the strongest argument that could be offered against the 
passage of such a bill would be the schedules of rates printed by the 
different stock companies, which would, no doubt, be presented to the 
legislature as an evidence of an agreement on rates for this class of 
business. 


George W. Briggs, Illinois special agent for the Providence Wash- 
ington, has resigned, and will affiliate with the St. Louis office of the 
Western Adjustment Bureau on January r. 

Shipman & Wayne of Chicago have secured the representation of 
the following English companies for surplus business in the United 
States: National Protector Insurance Company, Ltd., of Liverpool; 
Empire Guarantee and Insurance Corporation, Ltd., of Glasgow; 
Property Insurance Company, Ltd., of London; National Standard 
Insurance Corporation of London; Lancashire Insurance Corporation, 
Ltd., of Liverpool. Each one of these companies will make a deposit 
in Chicago to guarantee the payment of losses and return premiums. 


The final paper of W. R. T. Ewen, in the law course delivered 
before the Fire Insurance Club of Chicago, was read on Tuesday 
evening, November 22, the subject being “Waiver.” A high-grade 
musical programme was also introduced. The attendance was un- 
usually large. The next meeting of the club, to be held on December 
13, will be devoted to the reception of officers’ reports and the election 
of new officers. Mr. Cooper, who has been president for the past 
two years, will step down, notwithstanding the fact that his adminis- 
tration has been the most successful in the history of the club, and 
that, in consequence, there is a strong feeling that he ought to accept 
another term and thus finish some of the important work inaugurated 
by him since he took the office. At the meeting of January 10, 1911, 
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A. F. Sheldon, of the Sheldon School of Salesmanship, will deliver 
a lecture on “Salesmanship and Man Building,” as applied to the 
insurance business. 


BOSTON AND VICINITY. 

A conference was held this week between a committee of the Boston 
3oard of Fire Underwriters and the Chamber of Commerce looking 
tentatively to the appointment by the Chamber of a committee to take 
up the question of insurance as an advisory board of appeal in the 
matter of rates where a question of wide significance or principle is 
involved. The Chamber of Commerce already has a committee on 
insurance, which is working with the idea of fire prevention as an 
objective, but this other committee will be independent of it in its 
work. 

The Massachusetts Fire and Marine has appointed Jones & Beach as 
its agents at Syracuse, N. Y. 

Alexander C. Adams, Boston manager for the Aftna, was suddenly 
called to his account last Friday in his chair at the Hotel Touraine, 
where he lived. He had apparently been enjoying his usual health, for 
he had been at the office as usual. He was sixty-four years old and 
unmarried. Mr. Adams was a specialist on New England under- 
writing; he knew its every corner, and for years he had traversed the 
six States as special agent for the Liverpool and London and Globe 
and the AXtna. The appointment to executive position at Hartford 
only mildly interested him, though the compliment was gracefully 
appreciated. His heart was in Boston, and there he longed to be. So 
on the death of Boston Manager B. B. Whittemore he returned to his 
friends, his old haunts, his clubs and his books, his country place at 
Cotuit, and lived a life of full content. He gave of himself to the 
business, and he was a valuable factor in building up the New England 
Exchange. He was a gentle, good man, of retiring temperament and a 
friend worth having. 

At a meeting of the trustees of the Boston Insurance Library last 
week it was decided to inaugurate a system for lending various books 
of reference from the library, it being the plan to purchase duplicate 
copies of such books as will be most likely to be in demand. 

The Citizens of St. Louis has appointed George E. Hill as New 
England special agent, succeeding O. E. Cook, who recently re- 
signed to become special agent of the County of Philadelphia. Mr. 
Hill has until October 1 represented the North River and the Nassau 
as special agent in Massachusetts and Rhode Island. It is under- 
stood that the North River and Nassau will not appoint a successor to 
Mr. Hill at once. 

President Robert B. Beath, Secretary Harry A. Knabe and a repre- 
sentative of Wakefield, Morley & Co., New England managers of the 
United Firemens of Philadelphia, were in Boston last week looking 
over the local field. 


NOTES FROM PHILADELPHIA. 

In connection with the proceedings which were instituted in the 
Dauphin County Court on November 2 by Deputy Attorney-General 
W. M. Hargest to close up the affairs of the Lincoln and the Liberty 
Mutual fire insurance companies of this city, an answer was filed by 
the companies on Wednesday of last week declaring that they are not 
insolvent, and from present indications it would seem that they are 
determined to fight the receivership proceedings. 

J. Parsons Smith, Jr., secretary of the Delaware, has been appointed 
the Philadelphia representative of the American National of Rock 
Island, Ill. 

J. Hector McNeal and J. Clark Moore have been elected directors of 
the United Firemens to succeed Charles W. Welsh and Albert Foulds, 
resigned. 

Maurice O. Gaskill, of the agency department of the Fire Associa- 
tion, and a well-known broker, whose death occurred on November 
19, was buried on Tuesday of last week. 

Haughton & Smith have been appointed second agents of the Union 
Fire of Paris, France. 


In a recent communication to the Philadelphia Fire Underwriters 
Association, Chief Baxter, of the Bureau of Fire, advises that under 
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present contracts there will be delivered to the city early next year 
new apparatus as follows: Three high-pressure wagons, one first 
size Metropolitan engine, three fourth-size Metropolitan engines. 

Charles Park, who some time ago disposed of his Woodbury, N. J., 
agency and came to Philadelphia to connect himself with the office of 
Clarence A. Krouse & Co., resigned recently, and is now connected 
with the Commonwealth Realty Company of Atlantic City, paying 
particular attention to its insurance business. 

The quarters of Durban & Co. in their new building, 339 Walnut 
street, which has been entirely remodeled, are elegant in their appoint- 
ments and add much to the attractiveness of the insurance district. 

There have been many complaints in the past against the Bell Tele- 
phone Company because its operators have refused to pay attention 
to emergency calls over the public ’phones unless a nickel was first 
placed in the slot, and in several instances it is claimed that trifling 
fires have, through inability to notify the Electrical Bureau promptly, 
assumed serious proportions before the fire department arrived. Chief 
McLaughlin of the bureau has, however, solved the difficulty for the 
future by arranging with the telephone company to recognize all calls 
for Spruce 20 as emergency calls. 





THE MIDDLE STATES. 


Legislative Investigating Committee. 


On Tuesday of last week the New York Legislative Investigating Com- 
mittee decided to take up the fire insurance situation and continue it on 
the following day, then adjourning to meet on Tuesday of this week. 
Daniel F. Gordon, chief examiner of fire insurance companies in the New 
York State Insurance Department, was questioned about the status of the 
New York Fire Insurance Exchange. He described the latter as a self- 
constituted body fixing rates and issuing licenses to brokers without legal 
right to issue such licenses. 

At Wednesday’s session there were two witnesses—Manager Geo. W. 
Babb of the Northern Assurance, and W. N. Bament, adjuster for the 
Home of New York. The examiner wanted to ascertain from Mr. Babb 
who the rate maker was for New York city, and learned that it was the 
New York Fire Insurance Exchange. Mr. Bament explained the nature 
of the coinsurance clause and how it works. He also showed the bad 
character of valued-policy laws, and went into the matter of the public 
adjuster of losses. 

Insurance matters were not taken up at the sessions on Tuesday of 
this week. 





Eastern Union Survives. 


At a conference held in the Waldorf-Astoria hotel in New York city, 
last week, between the members of the Eastern Union and a number of 
non-union companies which have been affiliating with the Fire Under- 
writers Association, the Eastern Union survived and the rehabilitated 
organization was assured of a membership of between sixty-five and 
seventy of the leading companies. 

It was decided that commissions in the East will be graded where 
fifteen per cent has heretofore prevailed. Excepted cities’ commissions 
are to be reduced, all agents in such cities to be placed on an over- 
riding commission. Brokers’ commissions, where they have been 15, 20 
and 25 per cent, are to be 10, 15 and 20 per cent, and where companies 
write business for brokers 5 per cent less commission is to be paid than 
the agent receives on such business. 

No separation is to be forced, but agents are to agree to accept no 
greater than the regular graded commission from any company in their 
offices. No company not a member of the union can secure or receive 
from union companies any exchange of reinsurance. 





Merchants Association of New York Requests Investigation. 


The committee on insurance of the Merchants Association of New 
York, by its chairman, Frank R. Chambers, has addressed a letter to 
Chairman E. A. Merritt, Jr., of the New York Legislative Investigating 
Committee, which directs attention to the commissions paid fire insur- 
ance agents and to the taxation of fire insurance companies. It reads 
in part as follows: 


Of the premiums paid by insurers, from 5 per cent to 37% per cent is paid by 
insurance comp nies as commissions to agents and brokers for securing business. 
In the city of New York 5 or 10 per cent brokerage is paid upon premiums de- 
rived from the central business district, increasing to 25 per cent in the case of 
residences and churches. 

In other parts of the State many companies pay flat commissions to agents of 
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15 per cent; others pay 20 to 25 per cent., and an additional commission up to 
10 per cent, contingent upon the profits on business secured. The large amounts 
so paid for commissions are, of course, included by the companies in the cost of 
doing business, which total cost must be provided out of the aggregate premiums 
derived from insurers. In consequence, these premiums are materially higher 
than they would be were the commissions gauged upon the scale of compensation 
to salesmen which usually prevails in other branches of business. 

While this association is not prepared to assert that the present system of 
commissicns is not a reasonable and proper adjunct of the insurance business, or 
that it involves a large element of avoidable waste, to the detriment of policy- 
holders, it submits that the subject might be inquired into by the Legislative In- 
vestigating Committee, in order that the facts may be fully developed and that if 
any unreasonable waste be found to exist a remedy may be devised. 

This association calls attention to the heavy burden of special taxation laid 
upon insurance companies in this State, but actually borne by insurers, whereby 
the cost of insurance is materially increased. The imposition upon the business 
of insurance of taxes for revenue is opposed to sound principles of taxation. 

Ordinary taxes represent the payment to the Government of a part of the 
profit derived from the economic use of wealth. Taxes derived from an insur- 
ance fund represent an addition to the burden upon a community imposed by the 
destruction of wealth. It is. wholly unjust that the fund exacted from the com- 
munity to distribute the burden of destruction should be increased by Govern- 
ment exaction. 


It is also pointed out that at present a corporation tax is exacted from 
insurance companies under the tax law, from which the State derived 
$1,236,973.53 in the last fiscal year. Mr. Chambers says a so-called reci- 
procal tax is imposed upon companies of other States, the rate of that 
tax equaling the rate imposed by other States upon the insurance com- 
panies of this State. The amount collected last year under these pro- 
visions was $427,074. 

Mr. Chambers adds that the authorities of every municipality in the 
State having a fire department are likewise empowered to impose a tax 
of two per cent on the gross premiums derived from all insurance busi- 
ness transacted by foreign companies within that municipality. He 
continues: 


Owing to the varying rates of taxes imposed upon insurance companies of 
different classes it is impossible to state the average percentage upon the aggre- 
gate of premiums represented by the total, but it is probable that the special 
taxes exacted amount to between 2 and 8 per cent. The premium rates chargea 
by insurance companies represent not only the amount necessary to meet fire 
losses, plus a reasonable profit upon the capital of the companies, but also repre- 
sent and are based upon the expense of conducting the business, and of this 
expense the item of taxation is a large and important one. 





New Jersey Fire to Secure Charter. 


On or before December 15 next application will be made for a charter 
for the New Jersey Fire Insurance Company of Newark. It is announced 
that there are already 700 subscribers to the stock of the New Jersey 
Fire, including 41 bank presidents and officials, and that a large business 
is promised the new company from its commencement, which is expected 
to take place this month. Wm. G. Whilden of Whilden & Hancock, New 
York, and president of the Monongahela Insurance Company of Pitts- 
burg, is to be underwriting manager of the New Jersey Fire, and is now 
chairman of the crganization board. ’ 





Monarch Fire Organizing. 

The Monarch Securities Company of Philadelphia contemplates the or- 
ganization of a new fire insurance company, to be known as the 
Monarch Fire. Charles S. Barker, a fire insurance agent of Brooklyn, is 
to be president of the new company. 





—The New York Insurance Department is examining the Adirondack, City of 
New York, German-American, Lumber and Queen. 

—The proposed litigation against the Allegheny Board of Fire Underwriters 
has been postponed for some time. E. C. Toie, the plaintiff, is allowed business 
relations with agents and companies. 

—In the case against the old Dutchess of Poughkeepsie to show cause why a 
receiver should not be appointed, the court has required the plaintiff to file bond 
for costs, and adjourned the case until to-day (Thursday), December 1. 


—The Underwriters Association of New York State has under consideration a 
report from a sub-committee of the executive committee recommending that co- 
operative fire insurance companies be taken into membership on a basis whereby 
they will observe tariff rates, etc. 


—W. D. McGill, formerly secretary of the Board of Fire Underwriters of 
Allegheny County, Pa., and also Fire Marshal of Allegheny county, has been 
elected vice-president of the W. L. Clark Company, one of the well-known 
local agency and brokerage companies of Pittsburg. Mr. McGill will devote 
his entire time and attention to the soliciting department, and should prove a 
valuable acquisition to the Clark office, in view of his familiarity with fire in- 


surance matters in general. 
. 





—The Electric Protection Company of New York has been granted British 
patents upon its fire alarm protection system, which it is now endeavoring to 
have introduced in New York city. All of its patents were granted without 
question, which is a very unusual proceeding in British patent practice. This 
system is also being patented in eighteen other foreign countries. 
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THE NEW ENGLAND FIELD. 





—The proposed reinsurance deal whereby the Colonial Assurance of Winnipeg 
was to take over the business of the Roger Williams Fire of Providence, R. I., 
has been called off by the Colonial. 


—The Connecticut State Association of Local Fire Insurance Agents has 
elected the following officers: President, E. S. Cowles, Hartford; vice-presi- 
dents, P. L. Holzer, R. B. Pearce, D. D. Butler; secretary-treasurer, E. W. 
Kneen. 


—The “Standard Insurance Directory of New England” for 1910-11 has been 
published, and contains over 950 pages of information relating to insurance com- 
panies, agents and brokers. It presents a complete list of fire, marine, life, cas- 
ualty and miscellaneous insurance companies doing business in New England, 
with the names and locations of their agents, locai boards and associations, lists 
of brokers, etc. The lists of agents are arranged by States and cities. This use- 
ful book is published by the Standard Publishing Company and sells at $2 per 
copy. 





THE WEST. 


Illinois Fire Insurance Commission. 


The Illinois Fire Insurance Commission will hold an executive session 
at the La Salle Hotel in Chicago on Monday, December 5, to prepare the 
final draft of its report to the legislature. The report covers the evi- 
dence taken and the fire insurance conditions in the State. Legislative 
recommendations will not include State regulation of rates or commis- 
sions, but will contain anti-rebate and anti-discrimination features, 
together with closer regulation of Lloyds and inter-insurance organiza- 
tions and a higher standard of qualification for agents. 





Joseph H. Lenehan Resigns. 


Joseph H. Lenehan, general agent of the Western department of the 
Fidelity-Phenix Fire, has resigned, to take effect immediately. Charles 
R. Street, now the assistant general agent, is the logical successor of 
Mr. Lenehan, and will doubtless be chosen by Vice-President George 
E. Kline. 

Mr. Lenehan joined the Phenix of Brooklyn in 1899, and has been 
president of the Western Union and the Fire Underwriters Association 
ef the Northwest. 





What City Shall be the Capital of Oklahoma ? 
[FROM OUR OWN CORRESPONDENT. ] 


Governor C. N. Haskell of Oklahoma has called a special session of the 
Oklahoma Legislature to meet at Oklahoma City, November 28, 1910, at 
which time Governor Haskell hopes to effectually locate a “permanent 
capital for the State.’’ Although the people of Oklahoma recently, by an 
overwhelming majority, voted that Oklahoma City should be the perma- 
nent seat of the State government, citizens of Guthrie took exception to 
the will of the people, and by carrying their case up to the State Supreme 
Ccurt, won out on a technicality because of the omission of the words 
“Shall the capital be moved?’’ Since August 11 last Governor Haskell 
and a majority of the State officers have made their headquarters in 
Oklahoma City, the Governor and the late Secretary of State, Bill Cross, 
having, it is said, taken the great seal out of Guthrie by means of an 
automobile between sundown and sunrise, and on the awakening of the 
Guthrieites they found an exodus about to take place. Injunctions were 
the order of the day, and those of the State officers who were not for- 
tunate enough to ride in the automobile with the Governor and Secretary 
of State had to remain at Guthrie. 


Oklahoma City, November 26. CHEROKEE. 





Ohio Observations. 
[From OuR OWN CORRESPONDENT. ]} 


Members of the Ohio State Fire Prevention Association recently in- 
spected Norwalk and Elyria, Ohio. Their report has not been made yet, 
but they say that both towns have building codes before their councils, 
and, as soon as certain amendments are made, they will be adopted. 
The insurance men feel sure that these codes will result in great 
benefit. 

The McGinley-Alston Company of Hamilton, Ohio, has been incorpo- 
rated, with a capital stock of $15,000, to do a general insurance busi- 
ness. Elbert Alston, L. D. McGinley, J. H. Lashorn, G. C. Morey and 
C. S. Bosch are the imcorporators. 

Jehn T. Brady, one of the old-time fire insurance men of Cleveland, 
died of pneumonia at Charity Hospital that city recently, aged sixty- 
eight years. He was the secretary of the Hibernian Fire Insurance 
Company, which suspended business as the result of the great Chicago 
fire. Of late he has been with the Evarts-Tremaine-Flicker Company. 

It seems that the fireworks manufacturers intend to make another 
effort to stop the force of public opinion against their product and per- 
haps attempt to reason with the State Fire Marshal in his work of in- 
ducing city councils to put the ban on the noise-making, fire-begetting 
articles. It is said that they have agreed among themselves to cease 
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making everything that may be considered dangerous to life or limb, 
and will come out for careful protection in this line. 

The city council of Toledo has voted to issue $41,750 bonds to pay its 
portion of installing a high-pressure system of mains in the congested 
section of the city. The 1609 propertyowners benefited are to pay the 
remainder of the $125,000 estimated as the cost of this work. In addi- 
tion $75,000 will be required for the pumping station, which will be 
erected under the approach of the Cherry street bridge, according to 
present plans. 

The question as to whether an agent should have the right to finance 
sprinkler equipments for clients has arisen in Cleveland. The consti- 
tution of the Cleveland Fire Insurance Exchange now prohibits this as 
a species of rebating, unless the agent must take the step to protect 
himself against the mutuals, which are said to be making a proposition 
of this kind in some cases. They reimburse themselves by retaining 
the difference between the old premiums and those produced by the 
reduced rates each year until the debt is paid. Some of the agents feel 
that they should be at liberty to invest their money as they see fit, or 
money that they may be able to secure from others for any purpose. 

The city council of Akron has appropriated money for the purchase of 
a combination automobile and chemical engine for the use of the chief 
of the fire department. Authorities of Lakewood, a suburb of Cleve- 
land, are looking into the advisability of purchasing an auto-fire engine 
to increase the facilities of their department. 

The Thomas D. Russell Company of Cleveland has been incorporated, 
to take over the business of Thomas D. Russell & Co. The capital stock 
is fixed at $30,000, and the incorporators are Thomas D. Russell, P. A. 
Connolly, A. F. Goldenbogen, M. E. Fischer and L. J. Nutlinger. 

Judge Guy M. Chester, of the Circuit Court of Michigan, has authorized 
an assessment of $45,332 to pay the losses and unearned premiums of the 
defunct Citizens Mutual Fire Insurance Company of Holly, Mich. The 
assessments are to be levied on $1,620,812 of mutual insurance and $1,944,- 
640 stock insurance, the policies of which contain the assessment clause. 
The receiver reports that 789 cash premium policyholders will escape 
the assessment because of a mistake in omitting the clause from their 
policies. CUYAHOGA. 


Cleveland, November 26. 





Affairs in Oklahoma. 
[FRomM OuR OWN CORRESPONDENT. ] 


The failure of the Merchants and Planters Fire of Tulsa, Okla., which 
was placed in the hands of a receiver last spring, brings to light some of 
the methods employed by stock salesmen in selling the stock of 
prospective insurance companies. D. A. Schrivner, a wealthy citizen of 
Tulsa, Okla., has brought suit against the receiver of the defunct com- 
pany seeking to obtain the legal cancellation of a $10,000 note given by 
Mr. Schrivner for stock in the Merchants and Planters just before that 
company was declared insolvent. In his petition Mr. Schrivner avers 
that the stock was sold to him by an agent in the service of the defunct 
organization; that this agent represented that the Merchants and Plant- 
ers had been paying thirty-five per cent dividends to its stockholders, 
and had at that time a surplus of $50,000, and that he, Schrivner, gave a 
mortgage on his property as security to his note, which he alleges was 
obtained by misrepresentation. 

Special inspectors of some of the leading fire insurance companies are 
making a tour of Oklahoma and Texas seeking and uncovering many 
serious hazards connected with the use of the crude oil burners used in 
the two States. Generally this extra hazard is concealed from the com- 
pany, but the repeated fire losses attributable to combustion of oil has 
caused the foreign companies to institute secret investigations, which 
is followed by the cancellation of the policy or elimination of the hazard. 

Oklahoma City, November 26. CHEROKEE. 





Cincinnati and Vicinity. 
[From OuR OWN CORRESPONDENT. ] 


The recent election, to decide as to a bond issue for the installation 
of a new water system at Dayton, was defeated by 1021 votes. 

Lewis M. Ort, A. K. Sass, Mercedes Sass, Harry A. Beaver and M. H. 
Moan of Columbus have incorporated the Columbus Insurance Agency 
Company, with a capital of $7000. 

The installation of an auto fire engine and fire alarm system, recently 
provided by the ordinance passed by the Council of East Cleveland, will, 
in all probability, bring the residence rates in that village down to 
the same figure as those of Cleveland. 


Cincinnati, November 26. BUCKEYE. 





Iowa Events. 
[From OuR OWN CORRESPONDENT. ] 


The Commercial Fire of Des Moines, now controlled by the Hawk- 
eye and Des Moines Fire, will remove to the offices of the larger con- 
cern January 1. 

It is probable that the Iowa Insurance Department will shortly issue 
copies of the recent opinion of Attorney-General S. W. Clark of South 
Dakota, who holds that insurance in unauthorized companies is illegal 
and not collectible in court. It makes the insurer guilty of law violation, 
and the insured as well. The Iowa Department has had much trouble 
with mail order companies which have operated in Iowa without au- 
thorization, and it expected that the Clark opinion will have a good 
effect upon Iowans who are “biting’’ at the wildcat offers of non-au- 
thorized companies. 

J. E. Ellis of Maquoketa, agent for the State, Fire at that place, was 
in Des Moines recently. Mr. Ellis is slated as minority leader of the 


Lower House, which will put him in a position to be of considerable 
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influence in swinging the Democratic vote on insurance measures. Sen- 
ator-Elect N. J. Schrup, secretary of the Dubuque Fire and Marine, was 
also in the city. Mr. Schrup is regarded as one of the strongest of the 
newly-elected members of the Iowa Senate, and insurance men have it 
figured out that he will cut a considerable figure in the coming legis- 
lature. HAWKEYE. 


Des Moines, November 26. 





State and Special Agency Appointments and Changes. 


Hanover Fire.—W. R. Weiszacker, resigned as special agent in Indiana. 

_ Home, New York.—H. W. Stevens, a local agent at Metropolis, special agent 
in Southern Illinois; Cornell H. Anderson, a local agent at Superior, special 
agent in Wisconsin. 

Westchester.—Edwin Werner, special agent for Missouri and Kansas, has Iowa 
added to his territory, with Adolph Werner of the Western department offices as 
his assistant, the latter to have headquarters at Des Moines. 

National, Hartford.—F. D. Brougham, formerly with the Hawkeye, special 
agent to assist lowa State Agent W. W. Waddell. 

Spring Garden.—Howard B. Luce, State agent for Michigan, succeeding N. B. 
Jones, retired on pension. 

North British and Mercantile.—E. C. Fox, formerly with the Citizens of St. 
Louis, special agent for Kansas, with headquarters at Toneks, 

Royal, Liverpool.—C. R. Bogart, a local agent at Marshalltown, assistant to 
State agent Tyrrell in Iowa. 
waa" Central, St. Louis.—B. C. Bobb, assistant to State Agent Holtfodt in 

inois. 

Commonwealth, New York.—Charlton B. Rogers, recently with the Shawnee, 
special agent for Indiana and Kentucky. 





—Gross R. Scruggs & Co. are planting the Allemannia extensively in Okla- 
homa. 

—A progressive local agent at Atchison, Kan., is offering trading stamps with 
insurance. 

—Frederick W. Bennett, an insurance man of Cincinnati, has filed a petition 
in bankruptcy; liabilities, $1985; no assets. 

—H. G. Smith has resigned as secretary of the Winona Fire of Minneapolis, 
and has been succeeded temporarily by F. M. Merigold, assistant secretary. 

—E. J. Summerhays, the Chicago fire insurance broker who was sentenced to 
the penitentiary last March for using the mails for improper purposes, has been 
released on parole. 

—Joseph A. O. Prens, a young attorney who was executive clerk to Governor 
Eberhardt of Minnesota, has been appointed Insurance Commissioner of Min- 
nesota, succeeding John A. Hartigan. 

—In an inspection of numerous Cincinnati risks recently made by the assistant 
State agent of a large fire insurance company conditions observed were so favor- 
able that not a single cancellation was found desirable. 

—H. N. Kelsey, Western manager of the Sun of London and chairman of the 
committee on publicity and education of the Western Union, addressed the 
Credit Mens Association of Kansas City this week on “‘The Fire Waste.” 

—State Insurance Commissioner Kozer of Oregon will recommend that bills be 
introduced at the coming session of the legislature regulating the operations of 
inter-insurance concerns, mutual fire insurance associations and the organization 
and promotion of new insurace companies. 

—It appears that the report to the effect that W. A. Laidlaw had resigned as 
secretary of the Northwestern Fire and Marine, to become general agent, with 
C. J. Hedwall, for the Peoples National, was premature. Mr. Laidlaw has not 
definitely decided upon making a change as yet. 





THE SOUTH. 





Southern Underwriters to Organize. 


A general meeting of Southern insurance companies is to be held at 
Atlanta, December 8 and 9, to organize what will probably be known as 
the Conference of Southern Insurance Underwriters. The movement had 
its inception at a meeting of Southern casualty companies, held at Mobile, 
during the meeting of the Insurance Commissioners, and was at first 
planned to cover the casualty field only. Since then it has been decided 
to include all classes of companies in the organization, and twenty-one 
companies have already joined the movement. The committee appointed 
to prepare a constitution and by-laws met at Birmingham, November 10, 
and this and other necessary details will be acted upon at the Atlanta 
meeting. In addition there will be a programme of talks and papers on 
subjects of interest to the various lines by Southern leaders in the 
various classes of insurance. The association proposes to work along the 


lines usual to such organizations. 





Kentucky News. 
[From OuR OWN CORRESPONDENT.] 


The General Council of Louisville has adopted an ordinance prohibiting 
the sale of dangerous fireworks in the city limits. The measure had the 
support of the underwriters. 

Flour mill statistics compiled by a special agent in the Kentucky field 
show that out of twenty-three mills, losses on which his company has 
paid, only three were rebuilt. 

The annual meeting of the Kentucky Board was held in Louisville 
recently, the sessions being at the Seelbach hotel. They were very 
largely attended, and interest was unusually keen. The feature of the 
meeting was the report of John H. Curry of the Queen, who retired as 
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president. His review of the year’s work was a fine discussion of the 
many subjects which had to be treated. He said that the board had 
abolished some of its stamping offices, in accord with the recommenda- 
tion of the governing committee, but that the plan of the latter to do 
away with them entirely had not been approved. He suggested that 
the whiskey schedule be taken up with regard to the exposure from 
wa ehouse to warehouse. The iron safe clause, he declared, should be 
made effective as soon as possible. He suggested that agents’ deposits 
should be made with the local boards instead of with the State board. 
He referred to the action of the board declaring incorporated agencies 
inimical to the best interests of underwriting. Reporting on the deci- 
sion to increase the rate on tobacco barns and contents, he said that it 
has been too low. Rebating, he reported, had caused much trouble 
during the year. The question of the use of live stock barns for stor- 
ing tobacco was discussed. He took up the negotiations for the tobacco 
business, which have been going on for several months. A commit- 
tee, appointed to take charge of the report, later reported in favor of 
most of its recommendations. The election of officers resulted in the 
elevation of J. M. Picton of the American Central to the presidency, 
while Mart B. Russell of the Firemans Fund was made vice-president 
after a sharp contest. A silver service was presented to the retiring 
president. A meeting of the Blue Goose was held in the evening. Sev- 
eral well-known managers attended the meeting, which was unusually 
successful throughout. 

An informal conference was held recently between a committee rep- 
resenting the Louisville Board of Fire Underwriters and a similar com- 
mittee of the Western Union, on the subject of the adoption of the 
Dean schedule in this city. No definite action was taken. 

Edward H. Alexander, who was formerly a solicitor for the M. A. 
Cochran local agency at Lexington, has purchased it. It is said to be 
one of the oldest in the United States, and was established in 1831. 

Shelbyville is considering the installation of an electric fire alarm 
system. 

John T. Johnson, son of Charles T. Johnson, a well-known local agent 
of Louisville, died recently at his home in this city. 

The situation at Nashville, Tenn., is reported by special agents to have 
become more acute of late as the result of the taking on of insurance 
agencies by the principal trust companies. It is suggested that a rate 
war may be the outcome. 

Hardy Burton, a director of the Kentucky and Louisville Mutual, is 
dead. 

As the result of a recent decision of the Kentucky Court of Appeals, 
companies and agents have been careful to watch the situation with re- 
gard to live stock barns which have been underwritten as such. The 
court held that if such a barn was converted to use for a tobacco ware- 
house, and a loss resulted, the company could not urge that fact as a 
defense. A higher rate is being charged on the business, and where 
tobacco is stored a short-term rate based on the annual 3 per cent 
tobacco barn rate is being charged. 

Louisville, November 26. BLUE GRASS. 





‘Alabama News. 
[From OUR OWN CORRESPONDENT. ] 


Insurance men throughout the State are keeping a watchful eye on 
the organization of the 1911 legislature, which meets in Montgomery 
January 10. Chief concern centers around the selection of House 
Speaker, inasmuch as with him will rest appointment of the committees, 
and especially the naming of the committee on banking and insurance. 
So far there are two candidates in the field, each of whom has an equal 
prospect of winning—Lee Long of Butler county and Judge E. B. Almon 
of Colbert county. An effort will be made at the next session of legis- 
lature to put into effect more liberal insurance laws, and especially to 
reduce municipal taxation as a means of encouraging a more aggressive 
business throughout the Commonwealth. The fire marshal law will be 
strengthened. 

President S. H. Roberts of the Local Board of Fire Underwriters ex- 
presses optimistic views over the good to be derived from the passage of 
a chimney and flue warranty ordinance, which is now ready for final 
passage in the Montgomery City Council. By means of the ordinance, 
the insured giving the warranty will be allowed a ten per cent reduc- 
tion in their fire insurance rate. The warranty which is carried by the 
ordinance reads as follows: 

“In consideration of the reduced rate at which this policy is issued, it 
is warranted by the assured that the building described in this policy 
is provided throughout with brick or stone chimneys, built from the 
ground, and that there is no flue constructed of other material than brick 
or stone, and none which is built on joists or brackets which have not 
their foundations upon the ground; and it is further warranted that 
no chimney or flue shall be erected during the term of this policy of 
other material than brick or stone, built from the ground. If this war- 
ranty is broken in any particular, this policy shall be null and void.” 

Fire underwriters say that adoption of the ordinance will materially 
aid the fire insurance business in this city. 

The committee of the Board of Fire Underwriters, which has in charge 
the tabulating of statistics relative to the establishment here of a local 
clearing house, has not yet reported to President Roberts, though a 
report is expected before December 1. The clearing house is practically 
assured. GOLDEN Rob. 

Montgomery, November 26. 





—Rudolph Wattenscheidt, a well-known local agent of Baltimore, Md., is dead. 


—The new key rate for Dallas, Tex., increases 50 cents for lack of water- 
works pressure, making the rate 75 cents. 


—George W. Ing.am, who was recently appointed Superintendent of Insurance 
for the District of Columbia, succeeding the late Thomas E. Drake, is a native 
of New Hampshire and forty years of age. He is a statistician of no mean 
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accomplishments, and, with his extended knowledge of insurance, should prove a 
highly successful Commissioner. 


—Emerson C. Harrington has qualified as State Insurance Commissioner of 
Maryland, succeeding the late Benjamin F. Crouse. 

—The South-Eastern Underwriters Association has issued a circular calling 
attention to the short water supply of Warrenton, Va. 


—Governor-elect Colquitt of Texas has announced that he will appoint R. J. 
Gill of Merrall, Tex., as State Commissioner of Insurance and Banking. 

—The members of the Virginia committee of the South-Eastern Underwriters 
Association who were on trial for alleged conspiracy at Newport News, Va., have 
been fined $400 each. The case has been appealed. 

—Henry Zweig, general agent in Texas for the Farmers and Merchants and 
the Western of Pittsburg, relinquishes the former company on December 31 and 
continues as State agent of the Western for Texas only. 

—Rutherford Lipscombe has been appointed a member of the executive com- 
mittee of the National Association of Local Fire Insurance Agents for the 
ensuing year. The appointment was made by W. E. Metzger of Nashville, 
chairman of the committee. Mr. Lipscomb is a member of the Lipscomb-Pattillo 
Insurance Agency of Atlanta, Ga., one of the best-known and most successful 
agencies in the Southeast. 


—The two insurance rate experts—Messrs. Haynes and Warren—connected 
with the actuarial department of C. B. Roulet of Dallas, have just completed the 
work of testing out certain inconsistencies found in the present general basis 
schedule to be applied under the insurance board law, which becomes effective 
on December 10. The present fire-rating board has become impressed with the 
fact that the present general basis schedule is inconsistent, if not unjust, in 
some of its provisions. The board will make no attempt to have the modified 
schedule ready when the new law becomes effective, hoping merely to lay the 
foundation for the work to be completed by their successors in office. The new 
law provides that the present schedule shall remain in force until a new one can 
be promulgated. 





MISCELLANEOUS FIRE NEWS. 


Consequential Loss Assessment. 


Although consequential loss insurance has not gained much of a 
foothold in the United States, it is transacted to a considerable extent 
in Great Britain. It is described as the insurance against such loss, 
occasioned by the happening of fire, as may be irrecoverable under the 
conditions of the ordinary fire policy. In general, however, it is con- 
strued as insuring the loss of trade profits, and is intended to indemnify 
the insured for the loss of profit occasioned by damage by fire to build- 
ings, plant, machinery or other contents. The general plan of con- 
ducting consequential loss insurance, and of adjusting or assessing the 
amount of loss to be indemnified, have been covered in a fifty-page 
pamphlet by L. V. L. Saunders. 

The author outlines the plan and scope of consequential loss in- 
surance, showing that the losses usually fall into three general divisions, 
namely, net profits, standing charges and additional expenses; and then 
proceeds to describe the methods of settling such losses. The basic 
principle of insurance is set forward as being the only practicable 
method of gauging loss of profits. Among the topics covered are 
the limitation of the period of indemnity, protective clauses, periodical 
audits, etc., and the various classes of establishments are taken up 
separately and treated in detail. Attention is first given to industrial 
risks or manufacturing properties, then distributing or trading risks 
are given consideration, including, first, retail risks, and, second, 
wholesale distributing risks. Hotel risks are given separate treat- 
ment, as are also theaters, skating rinks, etc. There are general 
remarks, also, which apply- to the various classes. Mr. Saunders 
treats his subject in a thorough but readily understandable way, and 
illustrates adjustments under varying conditions, with falling turn- 
over and rising turnover, showing in detail how losses under differing 
circumstances should be adjusted. Losses by strikes or lockouts are 
also given attention, and comparisons are made of the relative effects 
of fire and strikes upon factories, etc., with illustrative examples. The 
effects produced by the exclusion of goods from foreign markets by 
protective duties are also given consideration. Other matters affecting 
business risks, such as wars, accidents in mines, and other circum- 
stances, are treated in their relation to insurance against consequential 
loss. Definitions of standing charges, etc., uninsurable costs of mznu- 
facture, scales of profit, variations in turnover, methods for estimat- 
ing lost turnover, additional expenses following a fire, various per- 
centages of net profits and standing charges, the application of average 
results, constant progressive variation and annual revision of policy, 
are some of the other subjects handled by Mr. Saunders. 

As conseqnential loss insurance is almost certain to develop in the 
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United States, progressive underwriters will doubtless deem it ex- 
pedient to post themselves in advance upon the principles and prac- 
tice of this branch of insurance. 

“Consequential Loss Assessment” may be purchased, at 50 cents 
per copy, through The Spectator Company, 135 William street, New 
York. 





Marine and Inland Insurance in the United States in 1909. 
In the following table will be found data indicating the extent of the marine and inland insur- 
ance transactions in the United States in 1909 of the respective companies writing that class 
of business: 
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Net Losses of Risks in | Unearned 
NAME AND LOCATION OF CoMPANY. | Premiums | Incurred. | Losses Force, Premiums, 

Written. to Pre-| Dec. 31. | Dec. 31. 

miums. 
$ $ % $ $ 
tna, Hartford.. 545,674 312,875) 57.3 | 16,633,406 247,441 
Alliance, Philadelphia. . : 260,986 156,659} 60.0 | 6,873,123 114,007 
American and Foreign Marine, 'N. Y. 148,216 1} 38.0 | .1,406,061 le 510 
Atlantic Mutual | New York...| 3,236,962} 2,025,641) 62.5 |134,374,398 685,547 
Bluff City, Memphis. . ee ES Betis 2S: EI yes 
Boston, Boston. . “3 sé va aie 723,613) 47.9 | 35,431,873 535,860 
British America, Toronto. —43 BRIG! oss 956 173 
British and Foreign Marine, L Liv iverpool 817,677| *278,370| 34.0 | 13,061,568 183,627 
Canton, Hon: — 130,466 ne Fee ote  keeiak 
Citizens, St. jac avse Gan REP Sr ares Sect 
Columbia, jersey City... 242,068 105,834; 43.7 | 30,058,421 141,807 
Commercial Union, London. . 588,291 331,024 56.2 | 13,968,465 148,293 
Detroit Fire and Marine, Detroit.. 31,719 we BS ale OS spice RRs ate aio) 
Equitable Fire and Marine, Prov.. 23,412 23,077) 98.5 328,338 10,391 
Factors and Traders, Mobile....... 7,528 6 oe 2 er? Eas 
Federal, Jersey City.. Ee 944,353 396,067; 41.9 * 425,836 658,163 
Federal Union, Chicago. . She aiety 82,643 35,720) 43.2 1,934.788 18,621 
Firemans Fund, San Francisco.. 1,376,360 708,19;| 51.4 | 43,256,778 1,700 
Fonciere, Paris...............5..+- 35,129 *23,470| 66.8 8,033 7,004 
General, Dresden .. Sees 227,835| *124,648 -7 | 3,760,958 29,086 
Gloucester Mutual, Gloucester..... .. 57,583 R&R ee eae 
Hartford Fire, Hartford... ret 201,930 26,493) 13.1 | 7,640,055 93,485 
Hernando, Memphis. «... 22.0... 2,917 _. Be ® S Ree) Saanimae Some 
Hibernia, New Orleans. . ce cane 469 *2 IB ee Oe ooh: mime 
Home, New York.. 499,593 225,905} 45.2 | 18,972,901 308,533 
Indemnity Mutual Marine, London... 381,360) *181,129) 47.5 | 6,849.6: 103,716 
Ins. Co. of No. a Phil: iludelphia 2,648,527; 1,497,006; 56.5 | 59, 709, B81 91,731 
efferson, on Sala : 21,525 37,445] 173.9 137 2,043 
mdon, London.. Eee ee we wa 465,208 215,301; 46.2 | 14, bi? 383 96,071 
Louisville, Louisville. .............. 15,221 a eo eee 
Lumbermens,- Norfolk.............. 18,292 5,640 8 38,277 292 
Mannheim, Mannheim.............| 1,040,125 597,351) 57.4 | 28,154,714 250,377 
Marine, London. . 938,884; *343,978| 36.6 | 16,709,946 101,461 
Maritime, Liv erpool.. 99,439 80,597; 81.0 | 1,591,587 65, 079 
Mechanics and Traders, New Orleans RN Seeecch scawce A | Mepeaee’ > tastier 
Merchants, Bangor.. . 92,296 ot Ee SS re 54,032 
Michigan Commercial, Lansing.. 2,974 1,165) 39.1 59,025 10,870 
New York Com’! Underw mete N.Y.|  @118,825 56,738} 47.7 998, 597 26,151 
New Zealand, Auckland............ 1,396 te ee ere ia 
Ocean Marine, London. . one 183,401 118,824 64.7 | 2,856,903 35,566 
Old Colony, Boston. . 13,988 185) 29.9 257,681 4,049 
Pheenix Fire and Marine, Memphis. . 3,641 216 =} ee ® se 
Providence Washington, Providence. . 566,253} 352,973) 62.3 | 15,441,167| 176,462 
Reliance Marine, Liverpool. . 197,715 119,965} 60.6 2,752,292 35,135 
Royal, Liverpool... 22,486 3,567; 60.3 481 6,037 
St. Paul Fire and Marine, St. Paul. 697,837 455,855) 65.3 | 7,740,594 125,446 
Sea, Liverpool.. 696,975: 287,226) 41.2 | 24,966,853 129,724 
Security, MND cass sence seoeane _ SR Beet PH ee 
Standard Marine, Liv verpool.. : 813,660 672,822) 82.6 | 10,244,073 77,279 
Stonewall, Mobile. . ; ate 5,947 #25 Oe e Seosecal) Vewcexs 
Sun, New Orleans. . : 25,702 7 ge: & BE eeepereees 
Switzerland, General, Zurich. . 502,063 270,418) 53.8 | 4,776,936 91,073 
Teutonia, New Orleans.. 11,579 re | SS ee ee 
Thames and Mersey, Liverpool. 526,562 77,307) 14.6 | 6,168,444 72,205 
Union, Bangor... 105,416 86,224; 81.8 825,429 63,945 
Union Marine, Liverpool... 731,718 494,374) 67.5 | 18,361,390 199,517 
United States Lloyds, New York... 1,068,537 913,550} 85.5 | 45,133,961 538,748 
Western, Toronto... Seine sagen 283,035 243,773| 87.0 | 9,511,683 79,771 
Yang Tsze, Shanghai... reteres 280,193 142, 313} 50.8) 4, 103, 156 102; 165 
eee avexasencatouteccseh 22,810,519) 13,206,756) 57.9 |683,697,686) 7,029,193 
* Losses paid. — Excess of return premiums, etc.. over premiums written. a Gross. 





Examinations of the Insurance Institutes of America. 


The Insurance Institutes of America, which is composed of the Fire 
Insurance Club of Chicago, the Fire Insurance Society of Philadelphia, 
the Fire Underwriters Association of the Pacific, the Insurance Institute 
of Hartford, and the Insurance Society of New York, purposes to con- 
duct a series of examinations in 1911 in order to assist students in 
acquiring and perfecting their knowledge of insurance. All men in- 
terested in insurance are invited to take the examinations. There is no 
age limit, and membership in an insurance society is not necessary, 
though desirable. There is a registration fee of $2 for each year that 
examinations are taken. Registration blanks must be filed by January 
15, 1911, specifying not less than three subjects which the student will 
take up. Examinations are held in June. Albert R. Hosford of New 
York, assistant manager of the Royal, is chairman of the Insurance In- 
stitutes of America. Particulars may be obtained from the committee in 


charge of examinations, which is composed of E. R. Hardy (chairman) of 
the New York Fire Insurance Exchange, L. N. Denniston of the Trav- 
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elers Insurance Company, Hartford; L. A. Tanner of the Home Insurance 
Company, New York. Examinations will be held in Boston, Chicago, 
Philadelphia, New York, Hartford and San Francisco, and possibly also in 
Atlanta, Indianapolis, Denver, New Orleans and Cincinnati. 





Law, Car and General Deal. 


According to a cable despatch to The Journal of Commerce and Com- 
mercial Bulletin, a considerable hitch has developed in the proposed 
deal between the National Provincial Insurance Corporation, Ltd., of 
London, and the Law, Car and General Insurance Corporation, Ltd., of 
London. It appears that two-thirds of the shareholders accepted the 
offer of the National Provincial, while the remaining third clamor for in- 
formation. The National Provincial finds there is little or no cash avail- 
able from the funds of the Law, Car and General for the payment of loss 
claims, except balances in hands of agents, which are not easily col- 
lectible. The unpaid claims are now stated to be in the neighborhood 
of £30,000. The National Provincial has withdrawn its original offer, 
but may negotiate on a different basis. 





Company Barometer. 


The chart recently published by The Spectator Company of New York, 
showing the rise and fall of fire insurance companies of New York State 
during the past thirty-nine years, is an interesting comment on the con- 
ditions existing in the financing of these companies. Of the 105 com- 
panies in existence in 1871, 84 are now out of business. Of the 81 com- 
panies organized since that date 58 are no more. Only twenty-four 
per cent of the companies doing business in 1871 or since have withstood 
the trials of fire losses. As The Spectator Company remarks: ‘This 
shows conclusively the hazardous character of the fire insurance busi- 
ness, and, it may be added, the statistics show that in fairly good and 
profitable years the profits have not been sufficient to encourage the 
majority of companies organized in New York State during the past half 
century to continue in business.’’—Fire Insurance. 





More Rigid Building Requirements Proposed in Philadelphia 


At a recent meeting of the Philadelphia Chapter of the American In- 
stitute of Architects, held at the Engineers’ Club, a more stringent build- 
ing code to cover the district between Vine and South streets and the 
Delaware and Schuylkill rivers was agitated. Heads of the Fire, Public 
Safety and Building and Factory Inspection Departments were present, 
as were also officers of the National Fire Protection Association and 
other insurance organizations. Among the speakers were Herbert P. 
Onyx, a prominent and expert fire protection engineer; Henry Clay, 
director of the Department of Public Safety; Chief Baxter of the Fire 
Bureau, and John E. Codman of the High-Pressure Bureau. 





New York Fire Insurance Companies’ Stocks 
(Quotations furnished by E. S. Bailey, 66 Broadway, New York city.) 





Approximate Bid” Asked 

Annual When Price, Price, 
Company. Capital Dividend. Payable. Per Cent. Per Cent. 
City of New York 10% ls eae 205 

Commonwealth ... 10 f & 326 : 
ee ere 7 40 -& 1,025 1,075 
ee are 8 jJ.& J 125 nee 
Fidelity-Phenix .......... 2,500,000 = “ 300 310 
German Alliance ......... 400,000 15 & 275 300 
German-American ........ 1,500,000 30 -& 550 560 
Germania ($50).......... 1,000,000 18 .& 285 295 
Glens Falls ($10)........ 200,000 30 -& 1,525 . 
Globe and Rutgers........ 400,000 40 475 500 
Hanover ($50) .......... 1,000,000 15 .& 200 210 
pS OO er eee ere 3,000,000 30 -& 640 650 
OSS | Rea 200,000 10 -& 165 175 
Niagara ($50)............ 1,000,000 20 .& 300 805 
North River ($25)....... 350,000 10 -& 155 165 
eer 200,000 14 .& 185 ake 
Peter Comune ($29)...... 150,000 6 -& 90 105 
ee. eee 400,000 10 & 155 160 
United Seance ($25) beset 250,000 7 Zz 60 70 
Westchester ($10) ....... 300,000 40 F.&A 455 BAS 
Williamsburgh City ($50). 250,000 20 j.& J 380 400 





* No information. Q, Quarterly. 





—The Continental has received its license to transact business in the Dominion 
of Canada. 

—R. H. Hudson, a veteran insurance man of Salt Lake City, Utah, died re- 
cently at the age of seventy-nine years. 

—The Sacramento Holding Company has been organized to promote a new fire 
insurance company in Sacramento, Cal. 

—“Gypsum as a Fireproof Material,” a pamphlet by H. G. Perring, is being 
circulated by the National Fire Protection Association. It describes gypsum and 
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various tests to which it has been subjected, and tells of various uses to which it 
may be put. 

—A reduction of fifteen per cent in the key rate on all brick buildings within 
the fire limits of San Francisco has been granted. 


—Charles A. Page, an old-time special agent on the Pacific Coast, and for the 
past three years with the Home in California, died recently at Eureka, Cal. 


—The San Bernandino Board of Underwriters has elected Noah Adair, presi- 
dent; Homer R. Scott, vice-president, and J. E. Glenn, secretary-treasurer. 


—Fred S. Hughes, a prominent local agent of Los Angeles, has brought suit 
against the city to restrain it from attempting to collect from him a city license 
for doing business. 


—The Los Angeles Board of Fire Underwriters has elected Will Stephens, 
president; C. A. Kenyon, vice-president; J. W. Montgomery, treasurer; Egbert 
Van Allen, secretary. 


—T. W. Kirby, chief examiner of the California Insurance Department, has 
circularized all the State Insurance Departments to ascertain their views on a 
proposed annual conference of examiners. 


—The Washington Association of Local Fire Insurance Agents has elected the 
following officers: President, T. K. Binnie, Spokane; vice-president, Seth Mor- 
ford; secretary-treasurer, E. L. Ensign, Spokane. 

—The Gresham Fire and Accident Insurance Society, Ltd., of London, Eng., 
will write surplus lines in the United States through Fred. S. James & Co. of 
New York. The company has a paid-up capital of $1,000,000. 

—Two good stock salesmen are wanted by a new fire insurance company in the 
Southwest, which now has 400 stockholders and is in process of organization by 
parties interested in a going life insurance company that was established in 1906. 
See advertisement in another column. 

—lIn another column of this issue of THE SPECTATOR appears an announcement 
by the Vulcan Fire Insurance Company of Oakland, Cal., that it desires to secure 
the services of a managing underwriter of ability and unquestioned standing, to 
assume entire charge of the underwriting policy of the company. 

—A press dispatch from Havana, Cuba, dated November 29, reads as follows: 
“According to the police, James C. Richards, the New York insurance adjuster, 
who was found dead in the bathtub in his apartment at the Seville Hotel last 
night, committed suicide, A wound in the throat was found. Richards has 
been engaged here in settling losses resulting from the recent cyclone.” 

—Red Book No. 153 of the British Fire Prevention Committee is devoted to 
fire tests with automatic fire alarm systems, and covers tests of the “Aero” 
fire alarm, submitted for test by the “Aero” Fire Alarm, Limited, of London. 
Detailed descriptions (illustrated) of ten tests are presented. Copies of Red Book 
No. 153 may be procured through The Spectator Company, 135 William street, 
New York, at $1.25 per copy. 

—Judge Lacombe of the United States Circuit Court has vacated warrants of 
attachment against the Central Trust Company, Weed & Kennedy of New York 
and the New York Insurance Department, in the case of Max J. Grandestein et al. 
against the Helvetia Swiss of St. Gall, Switzerland. The warrants were sworn 
out by the United States Marshals of the Northern and wouthern districts of 
New York in suits instituted by residents of San Francisco for judgments against 
the company for losses during the San Francisco disaster. 

—In his latest work, “‘Fire Insurance Classifications,” A. F. Dean admits that 
he was at one time an advocate of united classification, and goes on to say that 
“it is always hard to contess that one was mistaken, but human progress seems 
to consist largely in the recognition of previous error.”” Mr. Dean has no desire 
to question the virtues of classifications of fire risks, premiums and losses when 
kept by individual companies for their own uses, but he protests against their 
enforced requirement, and presents arguments in opposition thereto. He draws 
the conclusion that ‘“‘our real and only available classifications are to be found in 
our rating schedules.” Mr. Dean’s views upon classifications in their various 
aspects make a very readable booklet of forty-six pages, which gives evidence of 
deep thought and close observation. 








LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK. 


A rough draft of the report of the examination of the Metropolitan 
by the New York Department, which was begun a year ago, has been 
finished and filed with the company. The examination was made in 
compliance with the law, which compels examination of all life com- 
panies of the State at least every three years. 








The quotation of $4000 bid for shares of the Equitable Life of New 
York—par value $100—received a severe setback last week when five 
shares were offered at public auction in New York and were sold at 
$300 per share. Interest in the society now centers on the annual 
election for directors to be held on December 7. On that date seven 
representatives of the policyholders and six representatives of the 
stockholders wilt be elected. Nothing definite has yet been announced 
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as to the reappointment of voting trustees by J. Pierpont Morgan, the 
majority stock owner. 

James V. Barry has been appointed an assistant secretary of the 
Metropolitan Life of New York. It will be remembered that Mr. 
Barry recently resigned as Insurance Commissioner of Michigan to 
take charge of the Bureau of Publicity, Legislation and Departmental 
Relations established by the casualty companies. The governing board 
of the Bureau have. reluctantly released Mr. Barry to the Metro- 
politan, which offered substantial inducements. 





CHICAGO AND THE WEST. 


S. A. Bradish, who has been cashier for the Chicago office of the 
Mutual Life of New York for the past two years, has been appointed 
manager for the Mutual Life at Halifax, Nova Scotia. He was given 
a farewell luncheon at the Midday Club by Manager Carlile, at which 
a number of his intimate friends were present. 


George M. Spiegel has resigned as agent for the Northwestern 
Mutual Life at Indianapolis to become general agent for the life de- 
partment of the Pacific Mutual for Central Indiana. 


It is understood that John A. Hartigan, who retires as Insurance 
Commissioner of Minnesota at the end of the year, will be connected 
with the Equitable Life thereafter, with headquarters at St. Paul. It 
is known that Mr.°Hartigan had a number of offers from life and 
casualty companies, several of which would have taken him to New 
York, but that he preferred to retain his residence in St. Paul. 


The life insurance event of greatest interest during December will 
be the annual meeting of the Association of Life Insurance Presidents 
to be held in Chicago December 9 and to. A large attendance is 
assured from the East, and it is understood that the Western com- 
panies, even those that are not members of the association, are pre- 
paring to show their appreciation of the compliment involved in meet- 
ing in the West by turning out in large numbers. It had been thought 
that the meeting would be made something of a social event, and the 
Illinois life cqmpanies and the Life Underwriters Association of 
Chicago were preparing to offer luncheons, receptions, banquets, etc. 
They have been notified by Secretary Cox that the meeting is to be a 
business session, and that there will be no time for any elaborate 
social features. 


BOSTON AND VICINITY. 


President Edward Marsh of the Boston Life Underwriters Associa- 
tion has appointed the committee on nominations for the ensuing 
year, which has organized as follows: F. S. Sanborn, Massachusetts 
Mutual, chairman; John R. Voodry, Mutual Benefit, and Harry N. 
Haven, Pheenix Life. 

State Actuary Smith has compiled the amount of premiums re- 
ceived by the Peoples Savings Bank of Brockton and the Whitman 
Savings Bank, a substantial increase being shown as follows: Whit- 
man, 1910, $29,672.49; 1900, $14,104.65. Peoples, 1910, $28,069.12; 1909, 
$11,272.64. Total combined receipts for the two institutions were as 
follows: 1910, $57,741.61; 1909, $25,377.20. 





NOTES FROM PHILADELPHIA. 


Charles H. Adams, identified with the insurance business in this 
city since 1879 and a leading agent of the New York Life for about 
eight years past, died as the result of an apoplectic stroke last week in 
his seventy-third year. He was born in Philadelphia, and for a time 
was engaged in mercantile business here. 

David Rosenheim, a well-known insurance broker, and particularly 
in life and casualty insurance circles, died in his eightieth year, and 
was buried last week from his home in this city. 





THE MIDDLE STATES. 


—The Reliance Life of Pittsburg will close the year with a month of excep- 
tional underwriting effort as a testimonial to President James H. Reed. 

—A metropolitan general agency of an old and well-known New York com- 
pany advertises elsewhere in this issue an attractive partnership proposition. 
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THE NEW ENGLAND FIELD. 


Important Appointment by Columbian National—W. C. Johnson 
Elected Vice-President and General Manager. 


Official announcement is made by the Columbian National Life of 
Boston of the election of William C. Johnson as vice-president and gen- 
eral manager. Mr. Johnson is the well-known manager of the Phenix 
Mutual Life at New York, which position he has occupied for nearly 
ten years. At the time of the agitation over the life insurance bills 
introduced in the New York Legislature following the life insurance in- 
vestigation five years ago, Mr. Johnson took a prominent part in de- 
fending the interests of the agents and has labored diligently in that 
direction since. His efforts have not been confined to New York alone, 
but wherever similar legislation has been attempted he has been one 
of the most active in shaping the bills in the best interests of the agents. 
His work in this direction has won the warmest praise from local asso- 
ciations of life underwriters and from the National Association. 

Mr. Johnson was born on January 28, 1876, at Sag Harbor, N. Y., and 
has spent most of his business career in connection with insurance. 
His new appointment is one which gives him a wider field for useful- 
ness, and the Columbian National may well feel that it has secured the 
best man for the important position of managing underwriter. A por- 
trait of Mr. Johnson appears elsewhere as a supplement to this week’s 
issue of THE SPECTATOR. 





THE WEST. 


Union Central Files Brief on Dividend Question. 

Robert Ramsey, of counsel for the company, has prepared a brier out- 
lining and justifying the $400,000 stock dividend of the Union Central 
Life Insurance Company. After the decision of the Ohio Court, which 
upheld the legality of the company’s action in toto, a committee, con- 
sisting of Insurance Commissioners Hardison, Hartigan, Hotchkiss, 
Lemert and Young, was appointed to take the matter up, and it is to 
this committee that the brief is addressed. 

The brief sets forth that on December 31, 1907, the company’s unas- 
signed surplus amounted to $2,422,184, contributed to by deferred divi- 
dend policies, annual dividend policies and non-participating policies; 
that there had never been any separate accounting as between these 
three classes, and that the apportionment of dividends on the partici- 
pating policies had been made by the use of formulas which slightly 
underestimated their actual earnings. Thus the undistributed fund of 
$2,422,184 was a blend of profits from all sources accumulated during 
the period from the date of the company’s organization to December 31, 
1907, covering about forty years. The company, in compliance with 
legislation requiring such action, divided this surplus by applying the 
same methods it had always used in’ calculating deferred and annual 
dividends. The amounts as thus determined were: Participating sur- 
plus, $1,642,396; non-participating surplus, $779,788. 

Only $100,000 of the company’s authorized capital of $500,000 had ever 
been issued, and it became necessary in 1908 to issue some of its treasury 
stock in compliance with new laws. The company’s by-laws, in force 
since 1873, authorized the distribution among stockholders of any profits 
from non-participating business in addition to a semi-annual dividend 
of five per cent. The opinion of counsel being emphatically in its favor, 
the company decided to issue the whole of its treasury stock of $400,000. 

The brief then rehearses the action taken by the State to determine 
the legality of the dividend and the opinion of the court sustaining such 
as legal. It outlines the limitations of the committee, showing that its 
course of action can lie only along lines of recommending future legis- 
lation to govern such and similar cases, and in no way can annul the 
validity of the present action as taken by the company. 

An appendix to the brief effectually disposes of alleged misrepresenta- 
tions made to policyholders as to rights in the surplus of the company. 





Western Union Life Insurance Company. 

The fourth anniversary of the establishment of the Western Union 
Life of Spokane, Wash., was celebrated on Wednesday, November 23, by 
a reception at its home office. In four years the company has accumu- 
lated business of over $9,300,000. Its progress this year has been more 
than satisfactory, for its assets have increased more than $100,000; over 
$1,400,000 has been added to the insurance in force, and the new business 
for ten months of 1910 is $600,000 in excess of the amount written during 
the corresponding period last year. The officers of the company are R. 
L. Rutter, president; A. D, Bunt, secretary, and H. C, Sampson, general 
manager. 
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Ohio Notes. 
[FRom OUR OWN CORRESPONDENT. ] 


Lawrence C. Woods, of the Pittsburg agency of the Equitable Life of 
New York, delivered an admirable address before the members of the 
Cleveland Association of Life Underwriters and its guests recently, 
the subject being ‘‘Corporation Insurance,’ of which the speaker has 
made a specialty for the past several yars. 

The case of the Mutual Life Insurance Company against the State of 
Ohio was argued in the Supreme Court at Columbus a short time ago. 
This is a test as to whether companies must pay the tax of 2% per cent 
on premiums which are remitted directly to the home offices by mail. 
In the case in question, the common pleas court sustained a demurrer 
to the State’s petition, but the action was reversed by the circuit court. 
It was then carried up by the company. The case involves $9,314.69 
taxes for one year on premiums remitted to the company’s home office. 

The Provident Life and Trust Company has filed an answer to the case 
brought against it by the estate of the late J. J. Phillips, prominent 
Cleveland coal man, to recover on a policy for $10,000, in which it is 
alleged that he committed suicide. Phillips took the insurance about 
two weeks before his death, and the company refused to pay the amount 
on the proofs of death furnished. They stated that he came to his death 
by a bullet wound in the neck, but no information was given as to 
how or where he received the wound. Philips’ death and the after 
events caused quite a sensation at the time, as the manner in which he 
received the wound is still a mystery. 

Preparations are being made to merge the Ohio Mutual Life and the 
Ohio National Life, both of Cincinnati. The former has been doing busi- 
ness for twenty years, and has about $2,000,000 insurance on its books, 
while the Ohio National Life was started only a few months ago, with 
a capital stock of $100,000. This has recently been increased to $500,000, 
in order to make the deal. Vice-President Edward Ritchie of the Ohio 
National and President B. F. Coal of the Ohio Mutual are conducting 
the negotiations. The Ohio National, it has been stated, was formed 
for the purpose of taking over the Ohio Mutual Life. Dr. John L. Davis, 
formerly with the Union Central, is the president of the Ohio National 
Life. CUYAHOGA. 

Cleveland, November 26. 





Iowa Items. 
[FRom OuR OWN CORRESPONDENT. ] 


The Iowa Life Underwriters Association met recently at the Grant Club, 
Des Moines. The discussion was along the line of corporation insurance 
and legislation needed by the Iowa life insurance companies at the hands 
of the coming legislature. 

Wilmot Harbach, secretary of the Des Moines Life, has been in the 
East and incidentally witnessed the Harvard-Yale football game Satur- 
day. Homer Rawson of Des Moines, son of President and Vice-President 
Mr. and Mrs. C. E. Lawson, was one of the members of the Harvard team. 

Whether or not insurance can be collected on a policy held by a man 
who is a drunkard is to be fought out in the courts at Mason City. Heirs 
of the late Paul Boeck are suing on a $2000 policy. Boeck died from 
insanity, and the defense alleges that the insanity was brought on by 
intemperance. 

When a man goes to sleep on a railroad right of way and then gets 
killed by a train, his heirs cannot collect accident insurance. M. A. 
Ellett, an Ames traveling man, was killed, and suit was started against 
Iowa State Traveling Mans Association on a $5000 policy. The jury found 
for the defendant, holding that death under such circumstances could 
not be considered an accident. 

The Central Life Assurance Society of Des Moines has named C. H. 
Rollins as Northern manager in Missouri, with headquarters at Kansas 
City. 

According to Marshalltown (Ia.) newspapers, the wedding of George 
Edward Ott of Waterloo to Miss Louisa Ruth Balck of Marshalltown was 
the most pretentious society event of the season at Marshalltown. Mr. 
Ott is manager for Northeastern Iowa for the New York Mutual Life, 
with headquarters at Waterloo. The bride is the daughter of President 
A. F. Balch of the Marshalltown State Bank. 


Des Moines, November 26. WILD ROSE. 





—During the first ten months of the year 219 agents made contracts with the 
Colorado National, 18 during October. 


—The Great Northern Life of Toledo, Ohio, is well along in its organization, 
and will probably commence business soon after the first of the year. 


—G. A. Vander Sluis, formerly of the St. Louis National, has been appointed 
actuary of the Midland Life, in process of organization in St. Paul. 

—The Central States Life of St. Louis has appointed James McAvoy, formerly 
secretary of the International Life of that city, actuary and assistant secretary. 


—The minority stockholders of the Indiana Industrial Insurance Company of 
Terre Haute, Ind., have withdrawn their suit for an injunction to prevent the 
transfer of the company to the Public Savings Life of America of Indianapolis. 

—The Peninsular Life Insurance Company of Detroit, Mich., reports $91,500 
subscribed and $55,000 paid in of its $150,000 capital. The company expects to 
commence business about the first of the year. Lawton Hemans is president, 
and J. C. Robinson, vice-president. 

—The Michigan State Life of Detroit reports that during the first eight 
months of 1910 its new business written was equal to the entire issues of 1909. 
For the ten months ending with October 31 its income amounted to $159,313, 
indicating a gain of approximately sixty-six per cent. 

—The Ohio National Life of Cincinnati, Ohio, which has been writing business 
less than a month, has $250,000 on its books, and, besides preparing to absorb 
= 
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another company, has organized a health and accident department under Rodney 
Stansbury, formerly manager of the health and accident department of the 
Columbia Life. : 

—A special meeting of shareholders of the Detroit Life Insurance Company 
has been called for December 22 to receive and pass upon the reports of organiza- 
tion work and to-confirm the selection of the board of directors. The regular 
annual meeting of stockholders is slated for the second Tuesday in February, 
prior to which time the company hopes to have secured its license to write life 
insurance from the department of its home State. 

—The Guaranty Mutual Life Insurance Company of Davenport, Ia., has filed 
amended articles of incorporation with the Secretary of State at Des Moines. 
The capital stock is given as $100,000. The amended articles provide that the 
outstanding guarantee fund may be paid off when the surplus in the company 
treasury, reaches $90,000, provided that in so doing the surplus will not be 
reduced below $40,000. The board of directors is given power to thus handle the 
guarantee fund. 

—Last week the Mississippi Insurance Department gave out the report of an 
examination of the Franklin Life of Springfield, Ill., made by Consulting Actuary 
John F. Roche. The report gives the details of the consolidation of the Franklin 
Life with the La Salle Life, as recently printed in THe Spectator in connection 
with the Illinois examination of the same company. Mississippi accepts the 
amendments to the company’s charter reducing the authorized capital to $100,000 
and limiting dividends thereon to five per cent, and continues the Franklin’s 
license in full force. 





THE SOUTH. 


Citizens National Life to be Examined. 


Dissension has broken out in the administration of the Citizens National 
Life of Louisville leading to the filing of a suit for $24,000 against 
President W. H. Gregory by C. D. Pearce, vice-president of the com- 
pany; George Bohon, J. W. Lam, L. W. Key and Helm Bruce, members of 
the finance committee, alleged to be due for money advanced to Mr. 
Gregory by the plaintiffs. Statements were made by Mr. Gregory and 
the others referred to, indicating that an effort will be made to oust 
Mr. Gregory as president of the company. The annual meeting will be 
held January 11, and those opposed to Mr. Gregory intimate that an 
effort will be made to elect Mr. Pearce to his position; meanwhile an 
examination of the company’s books is to be made immediately by the 
Commissioners of Kentvcky, Mississippi, Alabama and Tennessee, in 
which States the Citizens National is doing business. John F. Roche will 
make the examination. The Commissioners, some time ago, had an- 
nounced their intention of going into the books of the company, but, 
upon a request of the company, decided to defer action until after the 
first of the year. The breaking out of the present trouble, however, has 
resulted in a determination to take immediate action. In a statement 
which was given to the public President Gregory said: ‘I have made 
the company what it is, and am willing to stand on my record and the 
history of the company.”’ 





Distributing Its Investments. 


At a meeting of the board of directors of the Southwestern Life of 
Dellas, Tex., held on November 21, the following by-law was adopted: 

It shall be the duty of the finance committee to so invest the funds of 
the company as that it shall have invested at all times in the securities 
of each State in which it is transacting business at least seventy-five per 
cent of the legal reserve on all its policies in force upon the lives of 
citizens of such State. 

By this action the Southwestern Life adopts the principle that the in- 
vestment of its funds shall be so distributed as to enable the citizens of 
any State in which the company may transact business to ‘‘keep home 
money at home” by insuring with it. It is believed that the South- 
western Life is the first life insurance company in the United States to 
formally adopt this policy. 





: —The San Antonio Life reports excellent progress for the first ten months of 
its existence. 

—Otto Schenk succeeds W. M. Hodge as president of the Conservative Life of 
Wheeling, W. Va. 

,——Stock salesmen will be interested by the offerings of a recently organized 
Southern concern in the advertising section of this issue. 

_—The American Life of Tampa, Fla., has been taken over by the Florida 
Life of Jacksonville. The merger gives the latter company insurance in force of 
$6,500,000. There will be no official changes. 

_—Alfred C. Newell, for the past five years manager in Georgia for the Colum- 
bian National Life Insurance Company of Boston, Mass., has been made Southern 
States manager of both the life and casualty departments. 

—C. W. Nelson connected himself with the Great Southern Life of Houston, 
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Tex., as of December 1. Mr. Nelson is well known to the insurance world in 
Texas, having at one time had charge of one of the most successtul agencies of 
the New York Life in that State. 


—Commissioner Wright of Georgia has revoked the license of the Southern 
Life Insurance Company, an assessment concern of Dawson, Ga. The revocation 
was caused by the company’s failure to pay promptly a $5000 claim. 


—Oscar Palmour and Henry G. Wells have been appointed State agents for 
Georgia of the Connecticut Mutual Life Insurance Company, effective December 
1.. They will make their headquarters in the Grant building, Atlanta, Ga. 


—tThe St. Louis Life Underwriters Association met Tuesday and adopted reso- 
lutions on the death of the late John J. Raleigh, State agent of the John Hancock 
and president of the St. Louis Board of Life Underwriters. It is reported that the 
above-mentioned organizations contemplate amalgamation in the near future. 


—At the next session of the Texas Legislature an amendment will be offered to 
the present insurance law having for its purpose the segregation of the Depart- 
ment of Insurance from the Department of Banking. Both departments have 
grown to such an extent that the change is recommended by Commissioner F. C. 
von Rosenberg. 


—It is expected that Henry J. Powell of Louisville, president of the National 
Association of Life Underwriters, will attend the dinner to be given in honor of 
I. Layton Register, former president of the association, at the Bellevue-Stratford 
Hotel in Philadelphia, December 13, for the purpose of celebrating Mr. Register’s 
fifty years in the life insurance business. 


—When John A. Hartigan retires from the Insurance Commissionership of 
Minnesota on January 1 next he will connect himself with the Equitable Life of 
New York as Northwestern superintendent, with headquarters at St. Paul. . Mr. 
Hartigan has made a high reputation in his official position, and may be expected 
to be equally efficient in the agency field. 


—tThe recent warning issued by Insurance Commissioner Henry of Mississippi 
relative to stock selling in insurance companies has had a most salutary effect in 
causing the people to more closely invectigate all promotions of that kind. Com- 
missioner Henry will endeavor to get the next legislature to enact a law properly 
regulating all kinds of stock selling in insurance companies, to the end that the 
worthy companies may be protected and the unworthy ones prevented from doing 
business in Mississippi. 


—tThose in touch with the situation in the National Association of Life Under- 
writers say that the movement to have the annual convention in June will prob- 
ably not result in any change being made, as there is a general sentiment in 
favor of retaining the convention date in one of the fall months. Western man- 
agers returning from company offices and agents returning home from their 
vacations in the lake regions are able to attend a meeting at that time, which 
would be impossible if it were held in June. 

—The Texas Department of Insurance and Banking has issued a permanent 
certificate of authority to do business in Texas to the Paris Co-operative Life In- 
surance Company under an act of the first called session of the thirty-first legis- 
lature. This is the first company organized under this law, which provides for 
the organization of such companies in Texas, and only two kinds of policies can 
be issued—ordinary life and the twenty-year-payment plan. Policies are written 
on the level-premium, legal-reserve system. ‘The company has no capital stock, 
and is mutual and co-operative. The headquarters of the new company are at 
Paris, Ky. 





MISCELLANEOUS LIFE NEWS. 


“Prominent Patrons of Life Insnrance.”’ 

The Spectator Company has just issued the twelfth edition of the 
above-named field book for life insurance men. This is considered 
to be one of the best canvassing documents ever put in the field. 
It contains the names of nearly 6000 persons who are insured for 
$50,000 and upwards. In addition, there are upwards of 400 letters 
from prominent citizens—clergymen, lawyers, doctors, leading busi- 
ness men, bankers, merchants, etc—who state their reasons for insur- 
ing their lives in such large amounts. These amounts range from 
$50,000 to four million dollars, which these prominent citizens carry 
upon their lives for the benefit of their families and their estates. 

In compiling this publication the utmost care has been taken to 
secure accuracy and completeness. Circular letters were addressed 
to hundreds of agents in different sections of the country containing 
lists of persons insured, as printed in the eleventh edition of Prom- 
INENT PATRONS, with the request tha: they would correct same and 
make such additions as possible. The gentlemen so addressed re- 
sponded very generally, making numerous additions, consisting of the 
names of persons in the cities and towns where they reside. At the 
same time circulars were addressed to the individuals whose names 
had been furnished to us at different times, requesting an accurate 
statement of their insurance, a personal letter regarding the same, 
and permission to print their names and their letters. This permis- 
sion was given, and the names appearing in this edition of PromrNENT 
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Patrons have been verified by the individuals themselves or by agents 
who vouch for them. 

We were very agreeably surprised to see the alacrity with which 
gentlemen engaged in the active business occupations of the day 
kave turned aside from their employment and taken the time and the 
trouble to write letters commendatory of the system of life insurance. 
Many of those who had previously written for early editions of 
PROMINENT Patrons returned those letters with the endorsement, 
“These are still my sentiments ;” others mailed us new letters endors- 
ing life insurance, while others say that their experience with matured 
policies have strengthened greatly their appreciation of life insurance. 

A notable feature of this publication is found in the number of 
persons who have increased the amount of their insurance since the 
eleventh edition of ProminENT Patrons was issued. This is a hint 
to-agents to follow up their patrons, and induce them to increase the 
amount they have already placed. 

The force of example goes a great ways, and when insurance 
solicitors can show to their prospects how their prominent neighbors 
and acquaintances estimate life insurance, it is one of the most forcible 
arguments they can possibly use to secure the signature “on the 
dotted line.” 

PROMINENT PATRONS is printed on good paper and bound in cloth, 
making a convenient and handy book for use in the field. Price, $1.00 
per copy. Copies bound in flexible leather sell for $1.25 each. 





“Insurance Science and Economics.” 


The Spectator Company will publish during the early winter a com- 
prehensive work on ‘‘Insurance Science and Economics,”’ by Frederick L. 
Hoffman, statistician of the Prudential Insurance Company of America. 
The work by Mr. Hoffman is the first of its kind in the English lan- 
guage, and represents a vast amount of research work not heretofore 
made accessible to students of insurance and insurance managers, who will 
find this work of the greatest practical value in the consideration of many 
questions and problems which unquestionably will require more attention 
in the future than they have had in the past. The work includes Mr. Hoff- 
man’s address on ‘‘Insurance as a Science,’’ delivered before the Inter- 
national Congress on Arts and Sciences, which was called to meet in 
St. Louis in 1904 in connection with the Louisiana Purchase Exposition. 
On that occasion the foremost scientists of the world were brought to- 
gether, after a most careful selection by a qualified board of author- 
ities, and Mr. Hoffman was unanimously selected as the first speaker on 
the subject of insurance, which on that occasion was for the first time 
brought within an authoritative classification of the sciences. The same 
high standard of scholarship is maintained throughout the book, which 
includes among other chapters a discussion of Life Insurance as a 
Science; Insurance Economics; Insurance as an Element of Early Com- 
merce; The Origin and Growth of Law and Legislation on Insurance; 
Life Insurance Supervision and Control in Germany; The Taxation of 
Life Insurance Interests; The English Assurance Companies Act of 
1909; The Tax Burden on Life Insurance Policyholders; The Law of 
Average. 

Every chapter has appended thereto an authoritative list of refer- 
ences, which alone will make the work one of the greatest possible 
practical usefulness to insurance companies, managers, students and all 
who may be interested in the progress and development of insurance as 
a business or a social institution. 

Since the demand for the work will, no doubt, be very large, it is sug- 
gested that advance subscriptions are desired to secure prompt delivery 
of the book on publication. The price of the work will be $2.50, delivered. 





Brown Book of Life Insurance Economics. 


The tenth annual edition of the Brown Book of Life Insurance Economics has 
just been issued. Students and patrons of this work who would comprehend 
readily the improvement which has taken place in a single year in practically all 
departments rf the business of life insurance will be interested in the record of 
1909 as set forth in the opening review. Therein is shown, as no mere compila- 
tion of official statistics can show, how largely the unsatisfactory conditions which 
but recently affected the business have been remedied, where not altogether 
eliminated. Notable among such showings may be mentioned that treating of 
the great decrease in discontinued business as related to economy in expenditure 
and the average life tenure of outstanding business; that under the head of 
“What Is Versus What Was,” in which is shown in concise tabulation the ad- 
vantage of quality as against quantity in respect of gains from new business and 
rates of expenditure, and that dealing with the marked increase in dividend dis- 
tribution in the last as compared with the first half of the decade. As a statis- 
tical history of life insurance covering the experience of the older representative 
companies for extended periods the Brown Book appeals to all connected with 
the business in whatever capacity. Increasing physical infirmities, due to ad- 
vanced age, compel Benjamin F. Brown, the author, to announce that the tenth 
annual edition of the Brown Book will in all probability be the last he will issue. 


The Brown Book contains about 115 pages and sells at $2.50 per copy in flexible 
binding, or at $3.00 for the a he agen 
Company, 135 William street, New 
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—We acknowledge the receipt of the ‘Michigan Insurance Report,” 1910, 
Part II., covering the 1909 business of life, casualty, assessment and fraternal in- 
surance companies operating in that State. 

—We acknowledge with thanks the “Report of the Proceedings of the Fifth 
Annual Meeting of the American Life Convention.” The report is a very com- 
plete volume of two hundred and sixty odd pages, containing the full text of 
the addresses delivered, the constitution and by-laws of the organization, a roster 
of officers and members and a complete index. 

—The December Century contains three articles at least which stimulate in- 
terest at a glance at the captions ““Mark Twain as Our Emissionary,” by George 
Ade; “Town and Country—A Conversation,” by Maurice Hewlett, and “Is 
Congressional Oratory a Lost Art?” by Champ Clark. A wealth of good fiction 
and other articles go to make the number a real Christmas one. 
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OBITUARY. 
GEORGE FREDERICK SEWARD. 


The death of George Frederick Seward, for many years. president 
of the Fidelity and Casualty Company, was announced on Monday of 
this week. Mr. Seward had been ill for some weeks, but his imme- 
diate death was not anticipated. He was residing with his family at 
No. 136 West Seventy-third street, and while he had been able to 
transact some business connected with his company he had not been 
at his office for several months. 

Mr. Seward was born in Florida, N. Y., November 8, 1840, where 
relatives of the family still reside. He was educated at the Seward 
Institute and Union College, in both of which institutions he has 
maintained a life-long interest. He was a nephew of William H. 
Seward, President Lincoln’s eminent Secretary of State, and through 
his influence George Seward was appointed Consul to China when he 
was twenty-one years of age. Later he was appointed Consul-General, 
and in 1875 received the appointment as “Envoy Extraordinary and 
Minister Plenipotentiary to the Court at Pekin.” At that time this 
was the highest rank held by any ambassador. It was during his 
incumbency of this office that there were exceeding stirring times in 
China, and Mr. Seward was frequently called upon to adjust differ- 
ences between natives and foreigners visiting that country. For 
special services rendered to such he was decorated by the Danish 
government, receiving the “Order of the Danebrog,” and also the 
decoration of the “Dragon of Annam” from the French government. 

Mr. Seward studied the character of the Chinese and their forms 
of government, etc., and while occupying his official position he wrote. 
a work entitled “Chinese Emigration in its Social and Political As- 
pects.” He was charged at various times with special diplomatic 
duties by our government, which gave full recognition to his executive 
ability and adaptability to his environments. 

With the change of government in this country Mr. Seward re- 
turned to New York, and became identified with E. E. Clapp, then 
State agent for the Fidelity and Casualty Company. It was not long 
before his ability was recognized, and in 1887 he became vice-president 
of that company, and six years later was elected to the presidency. 
From his first official connection with the company, Mr. Seward be- 
came a prominent factor therein. He made a special study of in- 
surance, and soon became recognized as one of the foremost company 
managers doing fidelity and casualty business. He was a man of rare 
executive ability, with strong convictions of his own, and in argument, 
oral or written, upon the subject of insurance had few equals. In the 
management of the Fidelity and Casualty Company his policy was a 
conservative one, based, as he was thoroughly convinced, upon the 
scientific phases of the business. He was associated with other mem- 
bers in organizations to promote the best interests of casualty insur- 
ance, and while-he was pronounced in defending his own ideas, he 
could yield gracefully when a majority was opposed to him. Never- 
theless, his carefully studied ideas, repeatedly enunciated, had great 
weight with his associate managers, and brought about numerous 
changes for the betterment of the business. : 

It was not alone, however, in the insurance line that Mr. Seward’s 
influence was felt. He was interested in public affairs, especially those 
relating to the city of New York. He was a member of the Chamber 
of Commerce, served faithfully upon various committees of that body, 
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and his work was always highly appreciated. Some of his carefully 
prepared papers have been utilized in the public press and elsewhere. 
His testimony before insurance investigating committees was marked 
by sincerity and strenuous opposition to all graft or other dishonest 
methods. His testimony at that time, when insurance was the sensa- 
tion of the day, attracted widespread attention. Personally, to 
strangers, Mr. Seward appeared to be a very reserved character, many 
conceiving that he was overbearing in his manner, but to those 
acquainted with him he was a genial, cordial, affable, courteous 
gentleman. His nature was of the kindliest, and his love for his 
fellowmen was very great. His beneficence extended to the employees 
in his office and to the deserving in his neighborhood, where his 
charities were many. In his death the community loses an intelligent, 
broad-minded, philanthropic citizen, whose life has been characterized 
by kindliness and unheralded beneficence. He was identified with his 
son in several outside enterprises as well as holding honorary positions 
in various municipal organizations. He was president of the Virginia 
Electrolytic Company, a director in the Virginia Laboratory Company, 
the Tin Products Company and the Sodium Process Company, and 
was a member of the American Geographical Society, the Academy 
of Political and Social Science and Institute of Civics, the New Jersey 
Historical Society, the Authors Club and several other social or- 
ganizations. 

Mr. Seward was married in 1870 to Miss Kate Sherman of Cali- 
fornia. Four children were born to them—George C. Seward, Mrs. 
Marian Kaufmann, Annie L. Seward and Emma Seward—all the 
family surviving him. 

The funeral was held from the Madison Square Presbyterian 
Church, the Rev. Dr. Parkhurst officiating, on Wednesday afternoon, 
the body being*subsequently taken to Florida, N. Y., for burial. The 
services were largely attended by a host of insurance men and per- 
sonal friends, together with representatives of the trustees and of the 
Alumni Association of Union College. 

In Tue Spectator of January 30, 1902, under the heading of “In- 
dividuality in Insurance,” a lengthy biographical sketch of Mr. Seward 
was printed, together with a table of statistics showing the develop- 
ment of the Fidelity and Casualty Company under his management 
from 1887 to the date of publication. A portrait of Mr. Seward is 
printed as a supplement to this issue of THE SPECTATOR. 





RESOLUTIONS ADOPTED ON THE DEATH OF GEORGE 
F. SEWARD. 


The Board of Casualty and Surety Underwriters. 

At a special meeting of the Board of Casualty and Surety Underwriters, 
held in the City of New York on the twenty-ninth day of November, 
nineteen hundred and ten, the following preamble and resolutions were 
unanimously adopted: 


Whereas, Divine Providence has, in His infinite wisdom, removed from 
his earthly labors our late associate, George F. Seward, it is 

Resolved, That by his death the world of casualty insurance has lost 
one of its most learned members, wisest counselors and efficient co- 
workers, and that each member of this board has forever been deprived 
of a personal friend. 

Be It Further Resolved, That this board extend to the family of our 
departed friend our deep sympathy in this the hour of their bereave- 
ment, and to the officers and staff of the Fidelity and Casualty Com- 
pany, which Mr. Seward, as president, brought into such a command- 
ing position through his industry, intelligence and skill, expressions of 
our sincere sorrow for their loss. 

Mr. Seward was a man of exceeding energy, unusual mental attain- 
ment, and he possessed personal qualities which closely bound to him 
all those whose privilege it was to enjoy his friendship. 

Be It Further Resolved, That this preamble and these resolutions be 
spread upon the minutes of this board. 

FRANKLIN J. MOORE, President. 

F. H. KINGSBURY, Secretary. 


The Liability Insurance Association. 
At a meeting of the above-named association, held November 29, the 
following resolutions were adopted: 


Whereas, The Liability Insurance Association has learned with pro- 
found regret of the death of George F. Seward, president of the Fidelity 
and Casualty Company of New York, be it : 

Resolved, That this association tenders its deep sympathy to the mem- 
bers of his family, and to the directors and officers of the company, in 
his untimely death. 

It is the sense of this association that the insurance world at large 
has lost one of its most eminent and respected representatives through 
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the death of Mr. Seward, and that the casualty insurance companies 
particularly will find it difficult to replace him who has done so much 
to promote and maintain the highest standard in the business of casu- 
alty insurance; that the members of the association attend Mr. Seward’s 
funeral, and pay him this last tribute of respect. 

Be It Further Resolved, That this resolution be spread upon the 
minutes of the association, and that a copy, suitably éngrossed, be 
presented to his family. 

A. DUNCAN REID, President. 

WALTER A. HOAG, Secretary. 


New York, November 29, 1910. 





United Surety Becomes American Bankers Assurance Company. 


Control cf the United Surety Company of Baltimore has passed into the 
hands of St. Louis capitalists back of the American Bankers Assurance 
Company of that city. At a stockholders’ meeting of the United held 
last week it was voted to adopt the name of the St. Louis concern, which 
was organized a year ago and is chartered in Missouri and Delaware. 
Application for the change of name will immediately be made to the 
Insurance Commissioner of Maryland. An increase of capital from 
$250,000 to $600,000 was also authorized, 3500 additional shares to be 
issued at a par value of $100. Present stockholders may subscribe for 
2500 shares at 110, and the remaining 1000 at 117, the premiums to be 
added to the surplus. It is thought that this move will enable the com- 
pany to re-enter several States from which it has recently withdrawn. 





No Receiver for Enterprise Casualty. 


Judge Holland, in the United States Circuit Court in Philadelphia, last 
Friday denied the petition of several stockholders of the Enterprise 
Casualty Company of that city for a receiver, but allowed them to be- 
come party complainants to the suit of a number of other stockholders 
against the company. The original proceedings, which were instituted 
some time ago, were held up pending the report of a committee of three 
stockholders appointed to investigate the company’s affairs. Following 
the investigation, a meeting of stockholders agreed that the assets of 
the company should be divided pro rata among the subscribers to the 
stock. The court, in refusing to appoint a receiver, expressed the hope 
that the distribution of property equally among the shareholders would 
be accomplished without that additional expense. 





Casualty Company of America to Expand. 


The Casualty Company of America, with headquarters in New York, 
has asked permission to amend its charter in such a way as to include 
the transaction of fidelity and surety, burglary, automobile, property 
damage and other miscellaneous lines. The capital will also be in- 
creased from $500,000 to $750,000, the new shares to be sold at 150 per 
cent, so that $125,000 will be added to the surplus. The heads of the new 
departments have not yet been named, but the company has its extension 
well enough under way to be in a position to write the new lines about 
January 1. 





Beneficiary Clause in Accident Policies. 


The New York and Massachusetts Insurance Departments have ruled 
that the beneficiary clause as now written in personal accident policies is 
illegal, and when issued after January 1, 1911, must be in the form of a 
special endorsement containing the statutory provisions and prohibitions 
for which an additional premium is to be charged. 





Back in the Old Harness. 


Robert B. Armstrong, former Assistant Secretary of the Treasury, 
former president of the Casualty Company of America, former presi- 
dent of the Philadelphia Casualty Company, and former president of the 
Censolidated Casualty Company, has become proprietor of an evening 
paper in Passadena, Cal. 





Casualty Notes. 

—A plate glass rate war is in full swing in Detroit. 

—The Maryland Motor Car Insurance Company of Baltimore has been licensed 
in Arkansas. 

—The Ridgely Protective Association of Worcester, Mass., has been admitted 
to California. 

—The Ohio Mutual Live Stock Insurance Company is being organized at 
Kalida, Obio. 

—The Northern Accident, organizing, with a capital of $300,000, at Aberdeen, 
N. D., to take over the business of an assessment organization of the same name, 





Fire Insurance 


has engaged H. H. Lovell of Chicago to organize the company’s surety depart- 
ment. 

—Six and two-thirds shares of Empire State Surety Company stock were sold 
last week at auction at 93, par value $100. 

—The National Fidelity and Casualty Company of Omaha proposes to increase 
its capital from $100,000 to $250,000, in order to enter additional States. 

—F. W. Birlem has been appointed general agent for California by the Casualty 
Company of America in place of the Paul M. Nippert Company, resigned. 

—The American Fidelity Company of Montpelier, Vt., by virtue of a recent 
special bill amending its charter, may now write automobile property damage. 

—The Travelers Insurance Company (accident branch) paid in the first ten 
months of the year total death claims of $396,459, and total indemnity claims of 
$704,428. 

—Emiel R. Dudek succeeds Chauncey Abbott, resigned, as president, and W. 
J. Keane succeeds W. Wells Abbott as vice-president and general manager of the 
Home Casualty of Omaha, Neb. 

—Men of managerial calibre and experienced in liability, surety and burglary 
lines will be interested in an opening offered by a large Southern agency corpora- 
tion in another part of this issue. 

—The Massachusetts Accident has just been admitt:d to Missouri. President 
McNeill has not yet appointed any general agent for the State, and has under 
contemplation a plan to divide up the territory. 

—The Travelers Insurance Company of Hartford, in a circular to its agents, 
has seen fit to criticise the life and optional indemnity features of the accident 
policies of the Fidelity and Casualty Company of New York. 

—The accident insurance companies which had policies on the life of Dr. 
Frederick Rustin of Omaha were beaten on their plea of alleged suicide voiding 
the policies. The case, which involved $31,000, was tried in Louisville. 

—Charles D. Galbraith, who recently became associated with the firm of Bor- 
land & Johns under the name Borland, Johns & Galbraith, as Pacific Coast man- 
agers of the United States Fidelity and Guaranty at San Francisco, died recently, 
after a very brief illness. 

—John Edgar Ahern has been appointed assistant secretary of the accident 
department, and Robert John Sullivan, assistant secretary of the liability depart- 
ment of the Travelers Insurance Company. Both the appointees are young men 
who have been trained in the company’s service. 

—Frank N. Julian, general manager of the Alabama Fidelity and Casualty 
Company, announces the appointment of Dr. C. G. Laslie of Montgomery as 
surgeon of the company, and of Berto H. Johnson, also of Montgomery, as local 
manager of the industrial insurance department. 

—The Etna Indemnity of Hartford has reinsured its outstanding Oklahoma 
business in the United Surety and withdrawn from the State. Excessive taxa- 
tion and license fees are said to be the cause. The company has recently with- 
drawn from Florida and contemplates the same action as regards Louisiana. 


—Des Moines accident insurance companies are getting ready to take a hand 
at the coming legislature in the enactment of a bill to force the street cars of 
Iowa to use air brakes. Last year this bill was proposed, but defeated. Since 
then claim agents for the accident companies have been collecting statistics 
showing the number of accidents and deaths that can be traced to the absence of 
air brakes on the street cars in the cities of Lowa. 





Surety Notes. 
—The Surety Underwriters Association of Michigan will have its annual ban- 
quet November 26 at the Hotel Ponchartrain, in Detroit, with William H. 
McBryan of the United States Fidelity and Guaranty as toastmaster. 


—The Pacific Surety expects to have its paid-up capital increased to $500,000 
by January 1, and is preparing to enter Michigan, Indiana, Wisconsin, Missouri 
and Nebraska for all lines and for either its casualty or surety branch will enter 
Iowa. 





REPORTS OF FIRE INSURANCE COMPANIES. 





In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled “Reports of Fire Insurance 
Companies,” which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 
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vember 25. In addition to the affidavit 
and order, there was a summons and 
complaint against the directors to re- 
move them as trustees and allow the re- 
ceiver to transact all business. 





East India Marine & Fire. 


The East India Marine and Fire of 
Amsterdam, Holland, recently com- 
menced writing surplus lines in this 
country, depositing $50,000 in New 
York city 4% per cent bonds with the 
Mercantile Trust Company as trustee. 
Douglass Brothers of New York are 
the United States representatives of the 
company. 





First National, Harrisburg. 


The New York Insurance Department 
has been trying to examine the Fire 
Securities Company of New York, the 
holding corporation for the First Na- 
tional Fire of Harrisburg, Pa. It ap- 
pears that the officers of the securities 
company have resigned. They were: 
President, Charles S. Barker, Brooklyn, 
A secretary, Charles White, 
Llanerch, Pa.; counsel, Charles W. 
Ridgway, New York. The examiners of 
the Department went to Harrisburg, 
Pa., for the purpose of examining the 
books, accounts and financial transac- 
tions of the Fire Securities Company, but 
were refused access to the books by W. 
W. Abbott, the vice-president of the 
company. It is stated that negotiations 
are pending for the organization of the 
Fire Securities Company of Delaware to 
take over the assets of the New York 
corporation. The capital stock of the 
Fire Securities Company is $1,000,000, 
errene of 100,000 y Mae of $10 a 
share. 





German Fire, Indianapolis. 


The Indiana Insurance Department 
has completed an examination of the 
German Fire of Indianapolis as of Sep- 
tember 30, 1910. The total admitted 
assets on that date amounted to $637,- 
542; reserve for reinsurance, $359,550; 
total liabilities except capital, $380,089; 
cash capital, $100,000; net cash surplus 
over capital and all other liabilities, 
$157,453. 





Indiana State Fire, Indianapolis. 
Carriage Builders Mutual Fire, 
Indianapolis. 


Charles B. Welliver of Indianapolis, 
Ind., has been appointed receiver at the 
instanee of Auditor of State Billheimer 
for both the Indiana State Fire and the 
Carriage Builders Mutual Fire of In- 
dianapolis. Recent heavy losses are the 
cause of closing up the business, and it 
is stated that a heavy assessment will be 
necessary to pay the unsettled claims. 

The latest available report of the In- 
diana State Fire as of August 15 
showed total assets of $11,038 and total 
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liabilities of $25,985. That of the Car- 
riage Builders showed total assets, 
$10,326; total liabilities, $15,861. 





Law, Car and General, London. 


It now appears that the original offer 
of the National Provincial to take over 
the business of the Law, Car and Gen- 
eral has met with a serious hitch. Two- 
thirds of the shareholders accepted the 
offer, while the remaining one-third 
clamor for information. The unpaid 
claims of the Law, Car and General are 
now stated to be considerably in excess 
of the amount originally estimated, so 
it is probable that a new deal will be 
necessitated on a different basis. 





Merchants Fire Underwriters. 


The Merchants Fire Underwriters 


issues a joint policy guaranteed by the 
Columbia Mutual Fire and the yal 
Mutual Fire of Philadelphia. It is re- 


ported that this concern is writing busi- 
ness among the tenement house dwellers 
of Jersey City and New York through 
the National Fire Insurance Agency, 
which had offices at 141 Broadway, New 
York city, but is now understood to be 
located in Jersey City. 





Prudential, Manchester. 


The Prudential Fire of Manchester, 
has increased its capital from 
to $65,000. 


r 


NN, 2; 
$50,000 





Retail Merchants Underwriters of Texas 


The Retail Merchants Association of 
Texas has organized in San Antonio 
the Retail Merchants Underwriters of 
Texas. R. S. Yocum of Houston has 
been made general manager of the or- 
ganization, and will. make his _head- 
quarters in Houston. 





Roger Williams, Providence. 


F. D. Cross, secretary of the Roger 
Williams Fire of Providence, R. I., re- 
cently stated that the company will not 
retire from business, but will reor- 
ganize and resume operations. It is re- 
ported that $400,000 of new capital has 
already been pledged, and as soon as 
the Rhode Island Legislature convenes 
a bill will be introduced to amend the 
—— charter and increase its 
capital from $200,000 to $500,000. 





Royal London Auxiliary. 


The Royal London Mutual Insurance 
Society of London, Eng., with total cash 
assets of about $13,000,000, has estab- 
lished the Royal London Auxiliary In- 
surance Company, Ltd., of London, 
with a paid-up capital of $450,000, to 
transact a fire insurance business, and 
Hall & Henshaw of New York have 
been appointed United States repre- 
sentatives for surplus lines. 








TOO LATE FOR 


CLASSIFICATION. 


Humboldt to Absorb Allegheny. 
A proposition by the Humboldt Fire of Pittsburg to take over the 


business of the Allegheny Fire 


is being placed before the stockholders 


of the Allegheny for their approval. It is the intention to increase the 
capital of the Humboldt to $300,000, and its surplus to over $300,000. It 
is understood that if the deal is consummated, Dr. R. H. Gilliford, presi- 
dent of the Allegheny, will retire from the fire insurance business. 





Maryland Life Elects President. 


Douglas H. Rose, formerly vice-president and secretary of the Mary- 


Arizona Fire, Phoenix. 


The Insurance Department of the 
Territory of Arizona has completed an 
examination of the Arizona Fire of 
Pheenix as of November 5. The total 
assets of the company aggregated 
$260,876; net cash surplus over capital 
and all other liabilities, $58,561; capital 
i up, $200,000. The sale of the 


alance of the stock will materially in- 
crease the surplus. 


Dutchess, Poughkeepsie. 


Charles J. Stovel, representing San 
Francisco policyholders of the old 
Dutchess Insurance Company of Pough- 
keepsie, N. Y. (not the Dutchess Fire, 
now in business), has caused an order to 
be served on the directors of the com- 
pany to show cause why a receiver 
should not be appointed. The order was 
made returnable before Justice Tomp- 
kins at White Plains on Friday, No- 
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land Life, has been unanimously elected president, succeeding the late 
William H. Blackford. Mr. Rose has been connected with the company 
for many years. 





—The New Amsterdam Casualty Company has appointed Clark & Wheeler 
special agents at Scranton, and Dymond, Munter & Hall at Wilkesbarre, Pa. 

—C. S. Cowles, who was pensioned early this year by the Royal, after many 
years of field service in Minnesota and the Dakotas, died on Tuesday last at his 
home in Merriam Park, Minn. 





